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Five methods of porosity determination 
by SCHLUMBERGER 


If you are lacking porosity data, you are not getting full ditions, or on 
value from your logging program. Porosity is a necessary contributes. Sor 
element of reservoir analysis. Establishing the presence devices in the logs 


of oil, the degree of saturation, and the producibility of lithology and fluid c 


the formation all hinge on knowledge of porosity That's Why Schluml 


But there is no single universal logging method for Determination. Yo 
getting this basic information. The best way in any area which to use in your drilling area. ¢ 


may depend on reservoir characteristics, on borehole con- The Best Way is The Schlumberger Way. 
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From Ethyl’s capacity and efficiency—security of supply. Consider what Ethyl 

and in its field, on/y Ethyl—offers you in terms of security of supply. 1. Ethyl has 65- 
70% of the antiknock capacity in the Western Hemisphere. 2. This is dispersed in four lo- 
cations. 3. Ethyl’s inventory is commensurate with production capacity, and widely dis- 
persed. 4. Ethyl’s distribution facilities, including the largest fleet of tank cars and more than 
30 sidings across the country, assure speedy, on-time deliveries. 5. Ethyl manufactures its in- 
termediate materials, insuring a reliable source of supply. 6. Finally, and of great significance, 


Ethyl’s constant advancement of both know-how and efficiency has had a direct impact on 


prices. For a number of years the price has remained essentially constant in the face of 


mounting inflation. And that, too, is security of supply. 


ETHYL CORPORATION, new york 17,.N. Y. * TULSA * CHICAGO * LOS ANGELES 


ETHYL CORPORATION OF CANADA LIMITED, TORONTO * ETHYL USA (EXPORT) NEW YORK 17,N.¥Y. 
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pePT /Opinions 


Views That Make News... 


‘Refining capacity 1s far greater sult in a more satisfactory operat 
of the import program, with a corr 
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than present demand for products, 
sponding improvement in domestic 


vet the refineries freely run far more 
crude than is possible to sell. Filling 
tations dot almost every corner to 
erve the public. It really seems that 
the refiner and the marketer are truly, 
in fact, merely the outlet to sell the 
crude which is so plentiful. I do not 
say this is in any way wrong; I am tic rig activity over the 
simply stating a fact as I see it. This the over-all situation demands further 
fact is deeply impressed upon me by improvement in favor of the contr 
the circumstances that cause ‘Texas’ tor.” 

190,000 oil wells to be allowed to 
a month be- 
cause we can produce all we can sell 
in a month with only 9 days opera- 
tion.” a_ tremendously 
ERNEST O. THOMPSON the 
-e l'exas. Here it is not an abstract 
limited to classroom philosophizing 
It is a day-to-day battle against wast« 
carried on thousands of feet below 
trust laws at a time when labor was the surface of the earth in the oil 
veak and fighting for its life. ‘They ficlds, and in the laboratories 

ould continue to be fostered as an “National significance of the 
servation practices in Texas oil 
tabru However, now that labor is can be seen in the fact that thi 

; powerful in the industrial arena 
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conditions. 
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President 
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“Although 1959 to date has 


corded a definite increase in dom 
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—CHARLES R. RIDER 
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produce only nine days Drilling & Exploration Co 

“Conservation of oil and 

important force 
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Texa Railroad Commi ion 


“Unions continue to benefit by 
immunities granted under the anti- 


ndispensable part of our economic 


state produces about 28% of 


any combination of capital, surely 


energy consumed in America 


the publi interest suggests that these —JoHN WAGNER 


unit be reexamined. Yet cur Public Relation 
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nt criticism of some of the activi ae ee aoe 


aT of some umon uch as ‘union 
ither-bedding,’ bring to mind some 


imilar abuses on the part of indus 


...and Letters 


Commissioner ; : Dear Sir: 


trial management 
WILLIAM C 
Federal Trad 
Your editorial entitled “Govern 
ment Can’t Guarantee Profits” {PW 
—Aug.7°59,p56], as usual, is most time- 
ly. If such appeals before the imports 
board were valid, then the govern 
ment’s program would not have with 
stood the first onslaught by Tide- 
water, which told Capt. Carson that 


“Although the government-controled 
mport program has brought some 
tabilization to the domestic indus 

there is still an excess 
il and products, 
led conditions in several areas. It is 


ioped that further experience will re- 


supply of 


resulting in unset- 





QUALITY...QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


NATURAL GASOLINE 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 
WHERE and WHEN and the WAY you want them. 


WARREN 


PETROLEUM CORPORATION 
TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


EXPORT TERMINALS CORPUS CHRISTI PORT ARTHUR BAYTOWN 
TEXAS CITY AND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF 
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INSIDE Slant 


GOOD LESSON _IN CARTELS 





Oil men see a parallel 
between the collapse of 
the fuel oil-coal cartel 
in West Germany and the 
proposed agreement to 
restrict international 
oil production. 

The reason that the 
German cartel failed 
was that the major oil 
marketing companies par- 
ticipating in the pact 
lost business to compe- 
titors not bound by it. 

The independents were 
able to undercut 
cartel-fixed prices 
by_as much as 50%. And 
with the price cutting 
went 20% of the market. 
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There appears to be 
little doubt but what 
any international car- 
tel to control oil pro- 
duction or prices would 
suffer the same fate. 

There has been consid- 
erable talk that the 
Arabs and Venezuela would 
like such a cartel—under 
the guise of a compact. 

It was foremost in the 
conversation at the April 
Arab oil conference and 
again during the Fifth 
World Petroleum Congress. 

But an international 
cartel simply wont' work. 

Not when you have so 
much independent oil 
around the world in such 
places as Iran, French 
Sahara, Libya, Nigeria, 
and Indonesia. 

All are looking for 
markets, and they won't 
let price interfere with 
their plans to get them. 
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(RIGHT) 
Copono Oil Co.'s compressor installa. 


tion neor Refugio, Texas 2 two-stage 
Wilson Supply-ingersoll-Rand “ESH” 


units on soles gas application 








(BELOW): 

One of three Wilson Supply-ingersoll 
Rond packaged compressor installo 
tions in sales gas service for Copano 


Oil Co in the Refugio, Texas crea 


Profitable Performance 
with 
WILSON SUPPLY 
PACKAGE 
INGERSOLL-RAND 





Copano Oil Co. reports profitable performance delivery to a major pipeline. Profitable per- 


from Wilson Supply-Ingersoll-Rand packaged formance! 


compressor units. The Tom O’Connor lease Thinking of installing a compressor for sales 
£ § I 


installation, shown above, is a good example. 
Specifications called for the twin two-stage 
“ESH” compressors to handle 3,500,000 ft/day 
There have been sustained periods when these 
Wilson Supply-Ingersoll-Rand units have 
handled 3,900,000 ft/day, boosting field gas 


gas service? Be sure to get complete details on 
the profitable performance you can expect from 
a Wilson Supply-Ingersoll-Rand packaged com- 
pressor unit. Write: Compressor Division, 
Wilson Supply Co., P. O. Drawer 19, Houston, 


Texas. Please include suction, discharge pres- 


from 127 wells at 40# suction to 640# for sure and volume to be handled. 
WHEN YOu 


+ - Ww 
WHat you WAN* 4N> 


‘> “s 
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60-Second Summary 


WHAT'S HAPPENING IN OIL 


The outlook for residual fuel oil for the winter is “anybody’s guess,” 
marketers say. Politics in Washington and Caracas may determine prices 
and supply. en 


The government had more than just a casual interest in oil’s Cen- 
tennial this week. Sales of Centennial stamps brought the postoffice an 


August 28, 1959 estimated $4.8-million. . ee p 12 


Refiners are looking for more realistic payout rates. They’ve come 
up with a new way to evaluate capital expenditures, called the discounted 
cash-flow method. ee a 


dept /INDEX 


The first session of the 86th Congress had been mild, but major 
Production . 18 issues will hang over into 1960. They include percentage depletion and fair 
Transportation 34 trade legislation 14 
Processing 29 : ae 2 P om 
Marketing 43 


Washington 16 Tight budgets and high rentals are causing oil men to take a long, 
Shaltcites 47 hard look at lease holdings. Many leases taken before the 1957 recession 
The Market Trend 48 still haven’t been evaluated—and they’re absorbing a lot of exploration 


Key Prices 49 dollars. - ++ Pp. 18 
Editorial 52 e 


International 38 Independent unions apparently are heading into difficult times. The 
Personals - 50 Oil, Chemical & Atomic Workers International Union predicts their demise 
Service & Equipment 46 . , : 

in the not-too-distant future. oo « Be BE 


Two new pipeline companies face several hurdles in their plans 
to build a Canada-to-U.S. crude line. The two biggest problems are through- 
put agreements and government approval. Nevertheless, they have set 1962 
as a competition date. concn oe 

e 


Careful selection of gasoline and lubricating oil will cut engine rum- 
ble. This is one of the conclusions of a two-year research study by Genera] 
Motors. oe ie Oe 


A radically new bit may be needed to permit efficient use of the 
turbodrill. Dresser Industries officials say the big problem is the friction 
and stress on the bit from the high speed of the turbine. i a 


The Japanese are already shopping for markets for Arab oil they 
have yet to develop. They concede it won’t be easy to break into established 
markets—including Japan. i a 

€ 


Marketers are keeping a close eye on Teamster moves to organize 
service station attendants in Michigan. They believe the drive is a “must” 
order from Teamster boss James Hoffa. ee 
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Up to the Minute 


‘OtruM * 


August 28, 1959 


SIGNIFICANT LATE NEWS 


The Oil Import Administration took the first of two expected steps 
this week to revise Puerto Rican imports. It hiked the Military Petroleum 
Supply Agency’s allocation for jet fuel by 2,098 b/d, to 2,250 b/d. It also 
granted Shell Co. (Puerto Rico) a 269 b/d increase for asphalt. Shell had 
a quota of 57 b/d for all products other than residual. 


The “spot relief” in Puerto Rico could set a precedent. It is the first 
time OIA has set allocations for specific products, other than for residual 
fuel oil. 


The next step in Puerto Rico will be a broad revision in quotas. This 
is expected to come by presidential proclamation—but the timing is still 


uncertain. 
. 


Venezuelan petroleum workers want a 20% pay hike and a reduction 
in the work week from 48 hours to 40 hours. The wage demand to be pre- 
sented next month by Fedepetrol is the same as asked in 1956, when the 
union settled for a 10% boost. The union, representing 43,000 workers, 
also wants oil companies to take over permanent services from contractors. 


Some Kansas waterflood operations may have to be “restricted” 
unless the demand for crude improves, Harry Wiles, chairman of the 
Kansas Corporation Commission predicted this week. But the commission 
boosted the September allowable for the state by 8,000 b/d to 320,000 b/d 
to give “relief”? to independents. 

. 


Two experimental A-bomb blasts to aid oil recovery have been tenta- 
tively set for next spring. The first will be a 10-kiloton device to be exploded 
in Canada’s Athabaska tar sands. It will be followed by a 300-kiloton blast 
in the Green River shale formation in Colorado. 

Oil companies participating with the government have agreed to put 
up an additional $700,000 to $1-million for the tests. The companies pre- 
viously agreed to contribute $500,000 for the first phase to determine the 
feasibility of crushing large shale formations with a blast. The second phase 
will involve in situ combustion methods following an atomic explosion 


underground. 
e 


The British-owned Ultramar, Ltd., will acquire two Western hemi- 
sphere companies as outlets for its Venezuelan crude. It will take over 
Panama Refining & Petrochemical Co., headed by John M. Shaheen, New 
York, and its subsidiary Golden Eagle Refining Co. Panama Refining plans 
a 55,000 b/d refinery at Portobelo, Panama. Golden Eagle has an 8,000 b/d 
plant at Torrance, Calif., and market outlets on the West Coast. 


U.S. refinery runs last week jumped 264,000 b/d over the previous 
week to 8,214,000 b/d, the highest since mid-March. Gasoline production, 
averaging nearly 4.2-million b/d was close to setting a new peak. 
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With over 300 branches throughout Canada’s 
Western provinces, the Royal Bank is in a unique 
position to provide complete, on-the-spot banking 
service to those entering the oil and gas industry 
as well as to those already established in it. 

In addition, the Royal maintains a special Oil 
and Gas Department, staffed by experienced “‘oil 


‘ 
a 


oy 


bankers,” which is exceptionally well organized to 
supply current information and helpful guidance. 
This department issues Oil and Gas bulletins con- 
taining current information and statistics that are 
basic to the Canadian industry. For an up-to-date 
list of bulletins, write The Royal Bank of Canada, 
Oil and Gas Department, 409 Eighth Ave. W., 
Calgary, Alta. 


THE ROYAL BANK OF CANADA 


Head Office: Montreal 
New York Agency—68 William Street, New York 5, N. Y. 


Over 950 branches in Canada, The Caribbean area and South America 


Offices in New York 


London and Paris . Correspondents the world over 


Total Assets Exceed 4 Billion Dollars 
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In-the-field operators like Republic ELECTRUNITE Grooved-End Tubing 


because it is 


uniformly round. Each length fits the other for fast 


make-up. And, as one operator said, “It maintains a perfect vacuum 


on the suction side of the pump. . 


it is easy to dismantle and re- 


assemble to permit heavy equipment and rigs through.” 


REPUBLIC PRODUCTS SERVE THE PETROLEUM INDUSTRY... 
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REPUBLIC NYLOK BOLTS AND NUTS provide better 
service for bolted assemblies subject to impact 
and vibration. The resilient nylon pellet im- 
bedded in the body of the bolt or nut forces 
a tight metal-to-metal lock between opposite 
mating threads. Pellet is unaffected by age or 
moisture, permits adjustment and re-use without 
loss of holding power. For details, send coupon. 


ELIMINATE CORROSION PROBLEMS in ao wide 
variety of oi! and natural gas handling applica- 
tions with Republic Plastic Pipe. Republic pro- 
duces a complete range of sizes in SRK (A.B.S. 
Material), SRB (Semi-Rigid Butyrate). Easy to 
use. Send coupon, 


REPUBLIC ALLOY STEELS greatly increase drill 
service life. Their strength and ductility 


bit 
assure maximum resistance to impact and tor- 
sional stresses. Hardenability increases effective 
life against abrasion. Republic alloy steels are 
well suited to a wide variety of oil field equip- 
ment applications. Typical examples are tongs, 
blocks, draw works components. Write today. 
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REPUBLIC GROOVED-END TUBING 


portable...low cost... in-the-field piping systems 


Pr texte goed 
eel 


Wold Witeal Kange 
UA Standard, Steels anil 
Stack Producdg 
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Solve fluid handling problems while you save installation 
time and cut operating costs. Do it with in-the-field 
piping systems made up of Republic ELECTRUNITE’ 
Lightweight Grooved-End Tubing. 

Joining is quick and easy. No threads to cut, no 
welds to make. The mill-formed grooved end com- 
bines with a variety of available fittings and couplings 
to make up a piping system in minutes. You get the 
strength of steel to protect the line against mechanical 
damage. 

Snap-joint type couplings are recommended for 
temporary applications in which you want to pick up 
the pipe and move it to a different spot. Use bolt-type 
lightweight or heavy-duty couplings for semi- 
permanent and permanent installations. Lightweight 
portable grooving tools are available for field forming 
grooves on field-cut tubing. 

Learn more about the many money-saving uses for 
Republic ELECTRUNITE Grooved-End Tubing. Call 
your Republic representative, or send coupon, 


REPUBLIC GROOVED-END TUBING can be assembled or dismantled in 
a matter of minutes when snap-joint couplings are used. ELECTRUNITE is 
produced from highest quality steel, grooved at the mill, carefully 
inspected and controlled through every step of manufacturing. 


REPUBLIC STEEL CORPORATION 
DEPT. PW-8195 
1441 REPUBLIC BUILDING + CLEVELAND 1, OHIO 


Please send additional information on the following 
products 


O) Republic ELECTRUNITE Grooved-End Tubing 
C) Alloy Steels 

O) NYLOK Bolts and Nuts 

O) Republic Plastic Pipe 

Name a 
Com pany—_ 


Address___ 


City Zone— 
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Are Independent Unions Slipping? 


@ The Oil, Chemical & Atomic Workers Union predicts 
that independent unions will reach the end of the 


trail in two years or so. 


@ A real test of strength, coming soon, will be at Esso’s 
Baton Rouge refinery, where the way was cleared this 


week for an election. 


Is the sun setting on independent 
unions in the oil industry? The Oil, 
Chemical & Atomic Workers Inter- 
national Union thinks so, and esti- 
mates the end is only two years away. 

OCAW scored a major victory r¢ 
cently when it ousted, after years of 
effort, the strongly entrenched ind« 
pendent union at Humble Oil & R« 
fining Co.’s Baytown (Tex.) 
(PW—Aug.14'59,p20). 

The vote was relatively close, 1,621 
to 1,196. But that was enough to 
break the grip of the Baytown Em 
ployees Federation, which had been 
bargaining agent for the plant's 3,300 
employees for 23 years. 


plant 


A showdown test of strength, 
coming soon, will be at Esso Stan- 
dard Oil Co.'s 365,000 b/d refinery 
at Baton Rouge, La., the largest in 
the U.S. 

The way was cleared this week for 
a National Labor Relations Board 
election, when Esso management 
agreed to an NLRB proposal for set 
tlement of an “unfair practice’’ charg 
filed by the Teamsters union. 

Unless someone withdraws, — thi 
will be a four-way representation con 
test, pitting the Independent Indus 
trial Workers Assn. against OCAW, 
the International Brotherhood of 
Teamsters, and the Metal Trade 
Council (AFL-CIO). 

It represents a formidable chal 
lenge for the independent 
which had been bargaining agent fo1 
years for the plant’s 5,000 or mor 
employees. 

In effect, it is three international 
unions against the independent. ‘Thi 
outcome will be another index of in 
dependent strength, and a good test 
of OCAW’s prediction that un 
afhliated unions are on the way out 

sso, in accepting the NLRB pro 
posal, said it is not admitting th« 
unfair practice charge, but is inter 


union, 
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ested primarily in expediting the elec 
tion. Pending that, it said, it will 
withhold recognition of any union 


until one is certified. 


OCAW is optimistic about the 
future, and says it has little doubt 
what's ahead for independents. 

\ spokesman sums it up this way: 

“We do not make unqualified pre 
dictions, but we do think it entirely 
ossible that nearly all independents 
in major oil refineries will collapse and 
turn to OCAW in the next two years 

“We have contended for years that 
could do just so 
much and no more for their members 

“We have alwa believed — that, 
vhile an independent union might 
ybtain 
ialistic employer in 


independent union 


good conditions from a patei 
relatively easy 
would 
he ineffective when in emplovei 
ittitud 


going times, any independent 


DAsi ily tough ned hi 


In support of its forecast, OCAW 
says the trend of National Labor 
Relations Board elections reflects 
dissatisfaction with independent 
unions, 

fhe union spokesman cited thes 

yn parisons 

At the Whiting (Ind 
Standard Oil Co. (Ind.), on Jan. 11, 
1956, there were 6,141 eligibles in 
m NLRB vote The results wer 
+501 for the Independent Petroleum 
Work pepe “shin 5 for OCAW 
An elect n in December, 1958, with 
+5 eligibl “had fhis result: IPWA 

190; a AW 2,005 

At the Baywa N.] refinery of 
Isso Standard Oil Co., in May, 1957, 
thr independent union won by 1,12 
to $825 for OCAW \ fortnight ago 
Bavway clerical workers affliated with 
the Independent Petroleum Workers 
Union of New Jerse 
onstitution to permit 


ifhliation, 


rehnery of 


imended thei 

international 
and invited four unions to 
present their cases 


Earlier this year, OCAW beat the 
Central States Petroleum Union at 
Indiana Standard’s Sugar Creek (Mo 
refinery, but lost, by a lopsided mat 
gin, at the Casper (Wyo.) plant 


The confused situation in the Mid- 
west due to the "merger’’ of Central 
States Petroleum Union and the In- 
dependent Petroleum Workers of 
America doesn't help the independ- 
ent cause, 

CSPU, in its heydey, had some 30 
locals and represented about 15,000 
emplovees, nearly all at Indiana 
Standard. In late June, it voted to 
merge with the IPWA, and the deci 
sion was announced in the 
newspaper. 

But unofficial word from the inside 
is that some CSPU 
change of heart, 
story. was 


union 


locals have had a 
and that the merge 
premature. The CSPI 
board is scheduled to meet within the 
next several weeks to try to unscram 
ble the snafu. 

OCAW pointed to this trouble in 
the independents’ ranks, and termed 
it’ an indication of collapse of inde 
pendent strength. 


Increased automation and stricter 
discipline in refineries may be the 
underlying causes of the trend toward 
national affiliation, according to some 
sources. 

Before automation and cost-cutting, 
refineries were fairl 
liberal in both the number of worker 
and the manner in which they wer 
required to work. 


these sources savy, 


But, says one refinery executive whi 
holds this view, “this attitude ha 
stiffened because of economic nec 
sitv, and the workers realize that th 
independent unions are ineffective m 
these toughened situations.” 


OCAW isn't concerned too much 
about the Teamsters union making 
inroads at refineries. 

“Naturally they would like to s 
cure representation in the big, im 
portant refineries,” says an OCA\W 
“But this 
try in which they are best qualified to 


spoksman. is not the .ndu 


operate, and we think refinery worker 
realize this. 

“We doubt that the ‘Teamsters will 
win bargaining rights in any substan 


tial-sized refinery unless there is man 


agement cooperation to help them.” 
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Oil Industry Pays Tribute to Drake 
ae 


First-Day Mail Sets 


Cancellation Record 


Mail troubles such as she never had 
experienced before kept motherly 
Pearle Seep on the jump in Titusville 
this week. 

Mrs. Seep is postmaster—or 
will—in the 


post 
little 
whose sole 


oil’s birth 


mustress, if you 
community 
is that it wa 
place 100 years ago. 

She is a 20-vear veteran of the mail 


SETVICES, 


Pennsylvania 
claim to fame 


succeeded her post 
husband upon his death in 
Her chief aide is Eddic 
tarted as a substitute 


| 55, has 


having 
master 
1939 Lynch, 


clerk in 


been as- 


W ho 


1933 and, since 


sistant postmaster. 


The Centennial celebration, the 
petroleum memorial stamp, and a 
record-breaking deluge of letters, 
folders, and other anniversary sou- 
venirs were the causes of Postmaster 
Seep's problems. 

Normally, the ‘Titusville 
country-town 
ibout 7,000 letters a day 
staff of 31 

there are no 


postoffice 


is a serene, operation 
It proce cs 
Its regular 
moothly, ind 
to speak ot 
Christmas time, 
else, the volume sk 
week, however, the 
58.000 


functions 
logjams 
] vervwhere 
rockets. Until this 
ill-time peak had 
racked up 


years ago 


] 
In¢ ¢ 


been cancellations 


one December day everal 


Boxes, cartons, and bags of mail 
have poured into the handsome brick 
building for the past several weeks, 
in preparation for the Aug. 27 anni- 
versary and "‘first-day" cancella- 
tions. 

Ihe letters came 
the world. They ranged from a hand 
ful to One oil company 
lone \ trade 
12,000 


from all parts of 
thousands 
55.000 associa 
Others 
idded thousands more, for mailing to 
stockholders, and credit 


sent in 
tion added another 
employees 
card holders 
Last week, they really rolled in. One 
dav alone, an estimated 100,000 letters 
all for first-day 
I'o ease the distribution problem, 
sorted by states and coun 
tries in advance by regular postofhice 


irrived, cancellations 


many were 
personnel 

Bins, other 
piled up higher and higher 
they through the 
ill neatly postmarked Aug 
9:00 A.M. 


receptac les 
Yesterday 
machines, 

1959, 


bags, and 


started 


First-day cancellations were expect- 
ed to set an all-time record for any 


12 


Po oe 


OILS 
FIRST CENTURY 
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POSTMASTER PEARLE SEEP and Ray Crowley, superintendent of mails, chuckle 


over the mounting pile of first-day mail. Inset is API's first-day cover. 


postoffice in the country, running 
close to the million mark. 

The previous first-day cancellation 
peak for any U.S. postofhice wa 
only last Mav. On the day 
Lincoln memorial 
$29,000 letters were processed int 
bigger Washington, D. C 


that the 4: 


stamp wa 


Centennial stamp sales kept pace 
with the big boom, too. 

In keeping with custom, ‘Titusvi 
had a 24-hour break on Min 
mum estimates indicated that from | 


sales 
million to 1.5-million 4¢ stamps would 
there. 

I'hev'll go on sale elsewhere in th 
country In all, 120-million n 
morial stamps were printed, and a 
expected to be sold. That add 
a $4.8-million windfall for the ps 


i 
ofiice—a week’s business in 
man’s language. 


be sold 
today 


up t 


nice 


Handling the mammoth assignment 
took careful planning, a lot of extra 
equipment, and an inflated staff al- 
most three times normal. 

Titusville has only on¢ 
machine of its 
philatelic machines were sent in fron 
Chicago. Other supplemental facilit 


Canc ll ith 


own. ‘Three specia 
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Discovery 


Oil's Leaders Honor 


Growth of Petroleum 


Hundreds of oil men—including 
some of the industry's biggest names 
—were in the small city of Titusville, 
Pa., this week to celebrate the |00th 
birthday of petroleum. ‘They were part 
of a week-long inpouring of more than 
50,000, who came to see the famed 
Drake well and to hear tributes to the 
courage and imagination that made 
the oil industry great. 

Representing petroleum on the pro 
gram were such industry leaders as 
M. J. Rathbone, president of Jersey 
Standard; Robert Dunlop, president of 
Sun Oil; J. C. Donnell II, president 
of Ohio Oil. Due to illness, Frank 
Porter, president of the American 
Petroleum Institute, did not attend 

Unable to attend because of his 
visit to Europe this week, President 
“Petro 
leum and its products are now so basic 
to our way of life and to our national 
defense that this Centennial imposes 
1 solemn obligation upon us all. We 
must renew our determination to 
make the fullest possible use of this 
vital natural resource.” 


Eisenhower sent this message 


In the keynote speech, Gen. Ernest 
O. Thompson, chairman of the Texas 
Railroad Commission, urged continu- 
ing attention to the health of the do- 
mestic producing industry. 

“There is at the present time in th 
te ag 
daily producing ability of 
bbl. of oil More wells are brought 
in every day 
Texas last vear, we brought in 12,268 
new oil producers It should al 
ways be kept in mind that the oil sur 
plus, ready to be produced from the 

stored at the 
producers The wise 


Thompson said, “the reserve 


3-million 


to supply more oil. In 


TCSCTIVOIUS, 1S exclusive 


cost to the 
27) tax recogntion in depletion 
helps to keep on building these re 
SeTVES Also, the new mandator\ 
oil imports control seems to be work 
ing. It at least furnishes an effective 
roadblock to what had been an ever 
mounting flood of foreign crude and 


products.” 


The sealing of a time capsule of eil 
memorabilia, to be opened in the 
year 2,000, was a highlight of thx 
full Aug. 27 “birthday” program 

PrerroLeumM Week's May 15, 1959, 
Centennial Forecast Issue, containing 
leading oil men’s predictions for the 
coming 50 years, was sealed in the 
capsule. 
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| Are Product Prices Showing Signs Of Ternlie) UP ? 
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High Runs Now Could Hurt Market 


Some product prices have started 
to show signs of rallying lately after 
following a long gradual downturn 
since early 1957. 

Prices have been in a slump for a 
good part of 1959, even though de 
mand is running at a peak rate 

Based on monthly average low prices 
of spot Gulf Coast cargoes, some rep 
esentative products illustrate the two 


vear trend (chart 


Gasoline prices rallied in July due 
mainly to strikes. And the price 
strength is continuing so far in August 


W hile 


climbed (up 5‘ 


demand for gasoline has 
so far this vear), the 
price for 100-octane premium moto1 
fuel has declined—from 
gal. at the beginning of 1957 to 
12.28¢ at the end of the second quar 
ter of this vear. In July, however, it 
rallied—but still fell short of the 
13.25¢ of July, 1958, and the 14.87¢ 
price of July, 1957 

The pattern of 93-octane has been 
omewhat similar, rallying about 0.5¢ 


i gal. in July this vear to 11.04¢ 


15.25¢ per 


But despite the refinery strikes, 
runs have remained high, and prom- 
ise to go even higher now that some 
plants are back at full operation. 

The expected rate of refinery oper 
itions in the immediate future could 
often the little firmness that remains 
in petroleum markets. The most vul 
nerable product just now is distillate 
fuel oil, but gasoline prices could also 


be affected. 


Resid demand has been a pace- 
setter during most of 1959. But prices 
hadn't responded until some rum- 
blings early this month. 


Bunker C fuel, which was selling for 


a gal. ($2.65) a bbl 


roughly 642¢ 


at the Gulf at the beginning of 1957 


hasn't reached that level since. It fell 
to a level of 4.76¢ a gal. in October 
1958, and staved at that level through 
Julv, 1959, 

However, the East Coast residual 
price was suddenly hiked 10¢ a bbl 
in early August, catching the industry 


by surprise. 


Generally, though, product inven- 
tories are continuing at what most 
economists consider higher than nec- 
essary levels. 

Nationwide 
equal to a 43-day 
with a 42-day supply a vear earliet 
which was also a surplus position 

And while gasoline stocks are in ex 
cess of last vear on a day supply basi 
current inventories in the Midwest 
where most of the refinery strikes have 
occurred, are running below 1958 

Distillate stocks generally are well 
above the 1958 level, except in th 
Midwest 


stocks are 


supply, compared 


gasoline 


Mounting inventories of distillate, 
which have jumped 62-million bbl. 
since the seasonal low of late March 
to 139-million bbl. at present, are 
resulting in downward pressure on 
heating oil prices. 

Prices for No. 2 fuel oil were cut o1 
the East Coast carly this month, an 
now Gulf Coast prices for heating oil 


are far from strong. 
Cargo prices of No 


heating oil 


have dropped sharply since April t 
a mid-August low of 7.75¢ a gal. Thi 
lowest for No. 2 fuel in the 
about 1.5¢ 


is the 
past five vears. And it 1: 
a gal. below the price in the 
of 1957. 


sue 





Congress Has Many Issues for ‘60 


The 86th Congress’ first session will 
‘ye adjourned next month, leaving 
behind a record of relative calm on 
petroleum pay eo for the 
=" of a higher federal gaso- 
ine tax. 

The 1959 session has had flurries 
of activity on oil and ga 
But it was a far er 
lobbving, the Suez 


questions 
from other years, 
when natural gas 
oil-for-Europe program, and other epi 
sodes kept the industr 

Mostly, this session ha 


inactivity for petroleum 


reeling 
been one of 
both on bills 
favored and opposed by the industn 
When the session started in Janu 
irv, there was reason to « spect a sharp 
example, and 
tigation of oil 


fight on depletion, for 
1 possibility of an inv 
unport 

But these and othe issues have 
failed to stir up much enthusiasm in a 
Congre concerned with other mat 


ters, domestic and foreign 


Several key issues will be back in 
1960—a presidential election year— 
and with more steam than ever. 

Marketing legislation uch as fai 
scheduled to 
And taxation 
in effect 
oil and 


trade, for ex unpl 

ret a big pu h next veat 
hearings in the fall will have 
on the future of the 27% 
gas depletion rate 


President Eisenhower may win his 
battle with Congress for an increased 
federal tax on motor fuels. 

-isenhower asked for the higher tax 

l42¢ per gal. on gasoline—in his 
January State-of-the-Union message 
Ile sent a 
later in the session, when he feared 
inactivity would halt the federal Inter 
state Highway Program, to which th 
user taxes are dedicated 

But the issue was still in doubt this 
week. The House Ways & Means 
Committee is insisting on a lé a gal 
hike in the federal gasoline tax for 22 
months. But the Public Works Com 
mittee wants it limited to 12 months 


spe ial request to Congress 


A Senate move to reduce the de- 
pletion percentage was defeated this 
year—but depletion foes plan to con- 
tinue their fight. 

This year, Sen. Paul Douglas (D., 
Ill.) resumed the mantle of antidepl 
tionist leader. But when he sought to 
ittach = his 
passed tax bill, the Senate voted him 


imendment to a House 


down, 54-2] 

Douglas, Sen. William 
(D., Wis.), and other 
to cut depletion in 1960 

Meanwhile, the House Wavs & 
Means Committee will start hearings 
in November to determine whether 


Proxmiré 
will try again 


14 


The Issues: 


Federal Motor Probable passage of a I¢-per-gal. tax 
increase to finance highway construction. 


Fuel Tax 


Depletion 


Antitrust, 
Marketing 


Leasing 


Oil Imports 


the tax base can be broadened 

ibly paving the way for a futur 
come tax cut 

Depletion, however, will be one of 
the targets which will be tagged | 


some as a “loophole” to be cl 


Oil jobbers are pressing for a 
change in gasoline tax collections. 
When the Ways & Means Committ 
voted the 1¢-per-gal. increa 
on motor fuels, it also adopted th 


recenth 
long-sought jobber relief mea 
which would shift tax payments f 
to-jobber level to th 


Jobbers une tl 


the refiner 
ber-to-dealer sale 
proposal, would not have to pay t 
federal tax until delivery to dea 


Mh ice 


Antitrust bills—mostly aimed at 
marketing—went nowhere this year. 
Ihe aging S-11, the Kefauver bill t 
ilter the “good faith” defen 
discrimination cases, advan 
one step on the congressiona 
It cleared sponsol Ket 
Senate antitrust subcommitt 
perennial measure will still be a 
1960. But as of now, it doesn't ha 
much steam behind it 

The furthest-advanced n 
bill is fair trade, a pricing bil 


staircase 


which the oil industry is divided. | 
trade advocates claim their 
went as far as they hoped this \ 
through the House Interstate 
eign Commerce Committee 
the House Rules Committec 

On the committee _ level, 
Kmanuel Celler (D.. N.Y caused 
stir with a House antitrust report hit 
ting at oil pipelines. Critics said Cell 
wanted “divorcement” of 
from shipper-owners. Celler later in 


pip | ln 


troduced a bill to prohibit pipeline 
from paying dividends to shipp 


owners, but it was pigeonholed 


Natural gas bills were ignored this 
year. One measure, sponsored by Sen 


Congress’ Action in 1959 


The Senate voted, 54-21, against an 
amendment to reduce depletion. 


A House committee approved a ‘fair 
trade” bill, but no floor vote is expected. 


President vetoed Alaskan leasing bill. 


An investigation of the mandatory pro- 
gram failed to materialize. 


The Outlook 


The “temporary” tax is sched- 
uled to expire in 1961, but 
won't. 


House hearings in December; 
another vote next year. 


Watch “fair trade”; hearings 
could spark bills. 


Some leasing changes are 
due in 1960. 


There still may be a fight in 
Congress. 


would have 
r producers 


proposal drew 


r+ 


President Eisenhower dealt a blow 
to new oil and gas leasing legislation 
with a veto of an Alaskan leasing 
bill. 

dent turned thumbs 

ittempt to doubk 
dings in the new 
mptly decided to 
equest for an im 
r federal leases 

h would 

eax holders 

erior Dept 


’ still was 


Threatened investigation of the oil 
imports program by Sen. Joseph C. 
O'Mahoney (D., Wyo.) failed to ma- 
terialize. 

(Mal ited to pass a bill 

t | for Ad 
ports 

some major 

urt to test 

gral, howevet 


major 1ssuc 


Eisenhower's recommendation for 
a study on disposition of Naval Petro- 
leum reserves was ignored. But th 


far fre 1 de id 


Congress renewed the authority for 
the Interstate Oil Compact for an- 
other four years. The Justice Dept 

} to be dropped from its “watch 

e but did not press the issuc 


The second session of this Congress 
will be able to pick up in 1960 where 
it left off this year. 

Bills retain their present status— 
) marks only the end of 


ind doesn’t wind up 
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What’s New 


IN THE INDUSTRY 


Domestic crude production in September will run 
close to 7-million b/d, for the first time since June. 

That’s the indication from the state allowables that 
have been established so far, with the increase over 
August production amounting to nearly 100,000 b/d. 

In Texas, the September allowable will be based on a 
continuation of the nine-day producing schedule for the 
third consecutive month. The initial allowable will be 
2,730,215 b/d, representing an increase of 51,131 b/d 
over mid-August. The gain results from the ratio of 
nine producing days to 30 calendar days in September, 
compared with 31 days in August. 

Nearly all purchasers as well as producers favored 
the nine-day schedule. The major objector was Humble 
Ow & Refining Co., which requested an | 1-day pattern 
to enable it to meet its requirements. 

Louisiana previously upped its allowable for Septem- 
ber by 8,000 b/d, and New Mexico set a 3,000 b/d 
increase. 


Indiana Oil Purchasing Co. resumed normal crude 
buying im nearly all states last week. With two of the 
parent Indiana Standard’s five struck refineries back in 
full operation, the company returned to its usual pur- 
chases in Oklahoma, Texas, Kansas, and in the Rocky 
Mountain states. 

The only state where Indiana is continuing purchaser 
proration is Arkansas, where American Oil Co.’s 43,000 
b/d El Dorado refinery is operating at a reduced rate 
because of a strike. American’s Texas City (Tex.) plant 
is also strikebound, as is Indiana Standard’s Sugar Creek 
(Mo.) plant. 


Richfield Oil Corp. will ask the California Public 
Utilities Commission for a rehearing on its ruling that 
the company is a public utility. 

If a rehearing is denied, the company will take the 
issue to the state supreme court. Under such a ruling, 
Richfield says, it is reasonable to expect that any pro- 
ducer who sells gas to a public utility gas company will 
be judged a public utility also. 


The government lost its appeal in the long-standing 
Viiddle East “overcharge” suit. The U.S. Court of Ap- 
peals last week upheld dismissal of the suit against 
Standard Oil Co. of California, Texaco Inc., and four 
subsidiaries. The government had charged the firms with 
Selling Middle East crude in the American market at 
prices lower than those charged in sales financed by the 
government to European countries 

In dismissing the case in lower court, Federal Judge 
Thomas F. Murphy had said that “the defendants’ proof 
showed beyond contradiction that the prices financed 
by the Economic Cooperation Administration were in 
fact the lowest competitive market prices.” 
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Pan American Petroleum Corp., Michael T. Hal- 
bouty, and Meredity Co. have filed suits seeking to up- 
set the Texas Railroad Commission’s spacing order in 
the Port Acres gas field, Jefferson County. 

lhe plaintiffs contend that the Railroad Commission's 
order granting 24 “Rule 37” permits to drill on small 
townlot tracts is causing undue drainage from adjoining 
leases, where the spacing pattern amounts to 160 acres. 
Pan American says the small tracts will drain $15-mil- 
lion worth of gas and liquids from adjoining acreage. 

The 24 Rule 37 permits cover 273 acres, while 23 
regular permits in the field cover 3,699 acres. 


Venezuela announced this week that a pool operating 
agreement between Creole, Shell, Mene Grande, and 
San Jacinto would go into effect next January. The 
agreement covers a lower Lagunillas sand reservoir in 
the southwest Bachaquero area of Lake Maracaibo. 

lhe companies have also agreed to speed up studies 
for a similar accord on the Laguna sand reservoir in the 
same area (PW—Aug.7°59,p15). The Venezuelan oil 
ministry said the two projects “are of great importance 
because of the quantity of petroleum in the reservoirs.” 


U. S. banks and insurance companies are slated to 
put up half of a $50-million loan for France’s Sahara 
pipeline. The other half is to come from the World Bank 

the first pipeline it has ever financed. Announcement 
of the loans, which will cover half the cost of the Hassi 
Messaoud-Bougie line, is expected some time next 
month. The 413-mi. line is nearly completed, and is 
scheduled to start moving 80,000 b/d toward France 


in October. 
- 


Spain this week opened 233 bids for oil rights under 
its new 50-50 profit-sharing law, with at least 15 U.S. 
companies represented. Of the total, 69 applications 
were for the Mainland; 162 were in the Spanish Sahara, 
with the heaviest overlapping on Blocks 40, 31, and 44; 
and two were submitted for Spanish Guinea too—both 
from Gulf Oil, with a Spanish partner. 

According to early reports, the roster of bidders also 
included: Atlantic, California Standard, Champlin, 
Cities Service, Continental, Jersey Standard, Phillips, 
Richfield, Sinclair, Superior, Texaco, Tidewater and 
Union Oil of California. 

. 


Dr. Carl O. Tongberg has been elected executive 
vice-president of Esso Research & Engineering Co. He 
will be succeeded as president of Jersey Production Re- 
search Co., Tulsa, by R. C. Curtis—now executive vice- 
president of that company. Dr. Tongberg will fill the 
post previously held by E. Duer Reeves, who is now 
executive vice-president of Esso Standard Oil Co. 





Looking Ahead in Washington 
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House hearings this fall on depletion and other tax issues will be 
stretched into 1960. Rep. Wilbur Mills (D., Ark.), chairman of the House 
Ways & Means Committee, has announced his initial schedule for the gen 
eral tax hearings starting Nov. 2. A panel discussion on depletion is set for 
Nov. 12, with ten participants. 


The tax study is slated to continue, on and off, through the next 
congressional session, and pick up again after the election, perhaps going 
into 1961. But the Mills committee might well make some tax-cutting rec- 
ommendations before the election. 


The Mills study will be aimed at broadening the tax base. Depletion 
is certain to be cited by some as a place to boost federal revenues. But th 
Mills committee’s attitude will be studious, and industry spokesmen believ 
they can adequately defend the 27!.% figure for depletion. The length of 
the hearings will minimize chances for a bill. 


The House vote on labor reform could have some effect on oil and 
gas issues—such as depletion. Sources close to the House leadership say 
many Democrats—particularly in the North—are irritated at the heavy 
vote of southern and southwestern state delegations for the strong labor 
bill. This could lead to intraparty retaliation on regional issues. And organ- 
ized labor, already a depletion foe, will try to defeat those lawmakers who 


voted “against labor.” 
a 


Watch the Justice Dept. for an upcoming report on the Interstate 
Oil Compact. The third annual Attorney General’s report, last year, hinted 
at further studies on pipeline “divorcement,”’ and the fourth report now is 
being prepared. It’s technically due by Sept. 1, but probably won’t be ready 


until October or November. 
_ 


The National Petroleum Council has made its next meeting date 
official: Oct. 20, in Washington. NPC by then will have ended its first year 
of activity under new government rules, which require a government co- 
chairman of the council and government representatives on subcommittees 
and study groups. 


Note the rules change on Canadian crude. Importers won’t be per- 
mitted to include overland Canadian crude as refinery inputs in computing 
imports allocations in the future. The change wil] affect allocations begin- 
ning Jan. 1, 1960. 


Official reason for the change is to bring import rules into line with 
President Eisenhower’s proclamation of Apr. 30, which exempted overland 
Canadian and Mexican crude from import controls, effective last June 1. 


Unofficial reason: To avoid crediting as refinery inputs imported 
crude that wasn’t subject to control. Effects are uncertain. Overland Cana- 
dian crude imports into Districts I-IV now average about 50,019 b/d. That’s 
considered less than normal, so the rules change might not have much 
effect in that area. However, Import Administration officials do expect some 
future “shrinking” of imports allocations in District V because of this 
change. 
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A $3 billion organization with 285 

branches covering the oil provinces 

alone, Canada’s First Bank is 

uniquely equipped to assist your Canadian 
oil or gas operation. 


“A Guide for Oil & Gas Operators in 
Canada”, 40-page handbook published by the 
B of M is yours for the asking. Write on your 
business letterhead to John A. Baines, Mgr., 
Oil & Gas Dept., 140 Eighth Ave. West, Calgary, 
Alta., Canada—or our nearest U. S. office. 


NO STOCK RECOMMENDATIONS 

While the Bank is prepared to provide all available 
information on the oil industry, it does not make rec- 
ommendations regarding the purchase of individual 
oil stocks. 


anes oF MonTREAL 


- Canada’s First Gank Coast-to- Coast 
Fy V B BRANCHES IN ALL TEN PROVINCES 
SU an District Headquarters: 


Halifax, Toronto, Winnipeg, Calgary, Vancouver 
NEW YORK: 64 Wall St * SAN FRANCISCO: 333 California St. 
CHICAGO: Special Representative’s Office, Board of Trade Bidg., 141 West Jackson Bivd, 


Head Office: Montreal 


NITE 


EXCEED §$ 


PETROLEUM WEEK AUGUST 28, 1959 





pePT /Exploration, Drilling, Production 


Oil Companies Squeeze Lease Dollars 


@ A new, hard look is being given to lease holdings. The 


reasons vary, ranging from tightened budgets to in- 


creases in rental rates. 


@ As a result, leases are being evaluated more quickly, 


unlikely prospects are being whittled down, and farm- 


out and drilling agreements are on the rise. 


Many oil companies are finding 
expensive lease rentals a good target 
for their economy guns. 

Some of these companies went on 
a lease “kick” in the old boom davs, 
before the recession hit in the second 
half of 1957. lor 
significant acreage of such leases have 


Various reasons, 


not vet been evaluated 

Result: a continuing drain on the 
company coffers at a time when ex- 
ploration dollars are netting less in 
return 

Some idea of the growth in lease 
holdings (and, therefore, in costs) in 
recent hown in a recent sur 
Independent Petroleum 


America. (PW—Jul.31°59, 


Vcars 1 
vey by th 
Assn. of 
p23). 
his survey shows that a total of 
383,862,950 acres were held under 
lease as of Jan. 1, 1956, compared 
with 315,568,250 on Jan. 1, 1954, and 
with only 273,067,200 on Jan. 1, 
1952. 

Some of the first recession effects 
were partly reflected in the lower total 
of Jan. 1, 1958, when 371,146,075 
icres were held under lease. The fig- 
ure rose again, however, to 352,606,- 
940 acres as of Jan. 1, this year. 


All sorts of reasons are given for 
the new hard look oil companies are 
giving their lease holdings. 

\ PerroLteum Week survey shows 
that there are almost as 
for greater selectivity in lease holdings 


many TCAasous 
as there are lease-holders. ‘There are 
ome who consider the present actiy 
itv as a new trend; others say it’s old 
hat. And there is a division, too, ovet 
whether the current tightening is tem 
porary or permanent 

Sifting ot replic - 
ome recurrent themes. Here are son 


however, shows 


of the explanations given, in bricf 

e The recession made all oil 
companics take a closer look at ex 
penditures 

e | xploration budgets were cut 

e Rental rates have increased in 
ome areas, particularly along the Gulf 
Coast. 
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being moré 


e Companies are 
selective with their expenditures 

e There’s been a loss of en 
thusiasm for some areas. 

e “No one leases as much, be 
cause they can’t sell the oil (if the 
found it) anyhow.” 
better for many 
companies to buy reserves than to tr 
to find them.” 

e “It’s just 
company must always do.” 

And one spokesman for a major 
company says that, a few years ago 
“we were making so much money w 
couldn’t make a mistake in leasing. If 
we offered $15 bonus, and the owner 
asked $25, we gave him $25, with no 
arguments. But we’re not doing that 
any more.” 


e “It’s small 


something an oil 


One basic to all of the reasons: 
Oil companies are trying to get the 
maximum benefit from exploration 
dollars. 

Some idea of the general tightening 
is reflected by this tart comment from 
a major operating in California 
“We're not just operating on a shox 
string—we're operating on a knotted 
shoestring.” 

‘Texas Pacific Coal & Oil Co., in it 
recent report to stockholders, said it 
surrendered or farmed out a total of 
1,101,265 acres last vear, bringing t 
total lease and option holdings at th 
end of 1958 to 1,357,845 acres, com 


it the end 


l 


pared with 1,759,939 acres 
of 1957. The report adds 

“It is the 
continue to reduce the total dolla 


company’s purpose to 


value of the acreage in our lease port 
Future 
charge-off of surrendered leaschold 


folio in order to lessen the 


which is inevitable. 

“We feel we can do this by cutting 
down the amount of money invested 
in leases, by processing and evaluatin 
leases more rapidly, by being m 
selective and by evaluating mor 
the farmout method. 

‘A direct corrollary of such a pol 
icy will be a reduction in our renta 


requirement, which has grown stead 


in the past few years, and will, in 
turn, conserve our cash 
Ilumble Oil & Refining Co., in its 
eport, says it held 14,280,401 

1 leases as of Jan 


more than 12 


rept 
I 


leases last 
reflecting 
prompth 
of recent 


by 
total 
total 

> WCTC 


Various steps are being taken to 
whittle down the holding of unlikely 
lease prospects. 

spokesman for a 


mploy ing 


['exas major 
various 
the amount of 

| lease rentals 

ssing and evaluating 
rapidl . ind arc being 
if we had availabk 

luate the 
do so. If not, we 


1 
iW tis 
uate 


} 1 ty \ 
proper - 


n slide. But 

ssion hit last vear, it 

the idea of i 

it down on th 

mount money spent on leas 
rentals. 

“We found it a good business prac 
tice, and believe it will be one that 
will be with us from now on.” 

An independent reports 

; ntly tried to ré 

before making 
wont renew a 
we have a rea 


uccess. We are cel 
oO pay rent for a 


yistant review of leas 
invthing new with u 
careful today 

recent rece 

sc of the in 

on the Gulf Coast 
ibout rental rates 
instance, where the 
On the Gulf 
S10 to $50 an 


drill and get off 
particularly im 
offshore tracts, 
to the state ar 


tor is a principal 
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ONI 
SIMPLE 
} 
Rod-pumped production strings T 
held in proper tension yield more M 
volume and require fewer work- ORE 


overs. One simple, reliable and low- 


cost means to this profitable end is PROFITABLE 


the new Baker Tension Tubing 


a s, PRODUCTION 
It is designed for use where well conditions are rel.- 


tively stable and where pull-up strain can be readily 
applied. Under other conditions, Baker Compensating 
Tubing Anchors that automatically apply and maintain 
the proper tension are recommended. 

The Baker Tension Anchor is mechanically set at 
the desired depth and the proper tension* applied at 
the surface. This eliminates harmful “buckling and 
breathing; normally caused in unanchored strings by 
the constant movement of the plunger within the pump. 
As a result, volumetric efficiency will increase and the 
pump will operate longer. Rod jobs, as well as work- 
overs due to tubing, casing and coupling wear, will be 


of a simple J-Slot mechanism. Baker field-proved A 7 
rocker-type slip units, which cannot become “stuck or 
cocked? are utilized to anchor the tubing to the casing. 
An emergency release assures retrievability. 
The Baker Tubing Anchor is simply designed and 
ruggedly constructed. This combination has a two-fold 


a 


if 
significantly reduced. if 
The anchor is easily set and released through the use 


economy: first, the anchor costs less to buy, and sec- 
ond, maintenance is held to an absolute minimum. 
Add to this the profits realized from increased produc- 
tion and lower operating expenses, and the value 
offered by the Baker Tension Tubing Anchor is obvious. 


*How much tension do you apply? Baker has published 
a new Technical Bulletin, Number 357, that answers 
this question in detail. It also has more facts about the 
Baker Tension Tubing Anchor. Ask your Baker man 
for 357, or write: Baker Oil Tools, Inc., P.O. Box 
2274 Terminal Annex, Los Angeles 54, California. 


BAKER 
TER N TUBING ANCHOR 
RODUCT NO. 751 


BAKER OIL TOOLS, INC. 
HOUSTON «+ LOS ANGELES « NEW YORK 





make 
their holdings 


why oftshor 
every cttort to 
quickh 
Several West Coast operators have 
their holdings in Cali 
ind increased exploration budg 


Alaska instead 


reason operators 


evaluate 


cut down on 
forma 
cts in 


As could be expected, farmouts 
and drilling deals with contractors 
are on the increase. 

\ major 
that, “actually, our fecling now 1 
we would rather drill to 
than get by direct pure hase 

\ West this 
example of how to cut lease costs: “In 
Andrew drilled 
three vaman wells 
down for a look at the Ellenburget 

“The wells have since been plugged 
and the let go. ‘Thu 
the deeper formation 
cheaply than the offset operator could 


« ke Sian Says 
that 
rather 


Compal 


carn 
Texas operator give 
recently 


County, we 


depleted Penn 


lease we checked 


much TNOTC 


possibly have done by 
le As holds 

One small producing company 1 
taking advantage of the 
rentals in it 


ports it 1s 
slackoft 
pick up leases on a little larger 

But, a spokesman, “we take 
hard, close look at all such propertic 
always buy with the intention 


We never bu 


in lease irca to 


SaVS 
and we 


of drilling 


ACTCALC 


protcct 


Figures show that lease holdings in 
31 producing states, with a few ex- 
ceptions, have fallen, or held steady, 
over the past three years. 

The biggest drop in this period wa 
in North Dakota, where holdings fell 
from 33,053,000 acres on Jan 
1956, to 22,109,000 on Jan. 1, 195 
with most of the drop coming befor 
Jan. 1, 1958 

lexas holdings fell 10,062,000 acre 
in the three-year period, with 8,162 


big- 


ar—the 
of the pro 

declines in 
Illinois, Louisiana, 


Ohio, Pennsyl 


when 
inder leas¢ 
of Jan. | thi 
have shown an 
with a year 
New Mexico, 
New Mexico 
m 17,007,000 
to 27,100,000 
vear; Missi 


9 688,000 


f thi 
from 
and Utah holdings 
75.000 to 20,089,700 


iscd 


Problem: A Bit for the Turbodrill 


Development of a bit for the 
turbodrill has not kept pace with the 
progress of the turbodrill itself, ac- 
cording to Dresser Industries, Inc. 

As a result, the emphasis in the 
turbodrill program has been shifted to 
an attempt to develop a suitable bit 
(PW Aug.21°59,p10 

In making the announcement, 
Dresser that, so far, no bit has 
been found that will permit efficient 
use of the turbodrill 

Che company’s ‘Turbodrill Division 
moved from the Guiberson 
Security Both 
companies are Dresser subsidiaries 
vith plants in Dalla 

“lor three year 
©’Connor, Dresser pr 
lurbodrll 
m mftcnsive 
the turbine mechanism 

“Most of this work has 
at the 
large 


said 


l being 


Corp. to i.ngineering 


” says J B 
ident, “‘the 


been ¢ NnLALC d 


nearly 


Division ha 

work aimed at unproving 
1 

been done 


Guiberson plant, which has 
facilities for 
since some of the « 
the turbodrill are of 
tion.” 
() Connor = sa 

I. nginecring 
Dresser, 


have the 


rubber molding, 
ential 


rubber construc 


parts of 


that at Security 
makes bits for 
will 


metal 


which 
“turbodnll engineers 
advantage of large 

heat-treating fa 
ting dev 


lurgical laboratori 


cilities, and extensive te ICES 


that 
creation of a 


should aid considerably in the 


satisfactory bit 


Numerous advancements have been 
made in the turbodrill itself, Dresser 
says. 

\ new rubber compound and bond 
have 


ing technique been developed, 
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assuring more than 100 hours of ser 
ice life on all turbodrill bearings, the 
company 

In addition, many 
made in the 
comprise the 


notes. 

improvements 
have been rotors and 
stators, which 


part of the turbine mechanism 


essential 


CXprie ed 
themselves as being more than sati 
fied with the turbodnill, saying that at 
its present state of development, th 
turbodrill extremely 
effective 


The big difficulty is in the terrific 
friction and stress on the bit result- 
ing from the extremely high rota- 
tional speed of the turbine. 

The company says the princy 
tack turbodrill 
being feasible for 
nary drilling is the inability of pre 
day rock bits to withstand the fri 
turbine 


Dresser officials have 


represents “an 


downhole machine.” 


preventing the 
commercially 


gencrated by the 
Phe turbine 
QO 


rotates 
speeds up t 
Demands on 


rpm 
bits made 
turbodrill are so that 
officials now anticipate the pr 
that 


conventional 


great 
of designing a bit depat 
ically from the 
previously used. 

“This bit,” 


sleeve 


says Dresser, “‘mu 
bearing frictional 
and must provide for a more effect 
than is now pe 


duce 
lubricating system 
sible 

“In addition, improvements mi 
in present steel allovs, and 
bits th 


be mad 
in heat-treating, to give the 
necessary hardness 

“So. tar, have com 


diamond _ bits 


the cl 0 providing a satisfactory 
to thei expense, 

innot provide the com 

for e 


great 


onomical drilling.” 


For three years, Dresser has been 
conducting an extensive turbodrill 
development program, including con- 
siderable field testing. 

©’Connor arrranged with the Rus 

in : I rent in March, 1956, to 
turbodrill rights, but 

Dept. said “No” to the 

the summer of 

iated with both 

rench turbo 


w transac 


I sser received 
irbodrills from 
| 12 from 


veral 


nt and d 


million 
ind several 


Gui 


ind place dl 


quire d 
program 


has spent 
3-million for 


nufacture of 


vs, “the turbe 
cessfully used by 11 
_ and by 17 drilling cor 
roximatelv 140.000 ft 
n drilled by the tool.” 
tried in rious cond 


ly cattered area 
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Easiest to Counterbalance 


Any field man can counterbalance an neither special tools nor special skills to do 


Alten unit in five minutes. Standing safely on the job right. 
the ground, he simply loosens three bolts .. . Isn’t this the kind of practical engineer- 
turns a screw to reposition the weights... ing you want on your pumping equipment? 
and re-tightens the bolts. Fast. Easy. Requires Call your nearby Alten dealer today. 

f ymple te stock at Oklahoma City, dale i, Lexa ind Lancaster, Ohio 


Choose from 48 standard models and type API sizes 6 to 320. Twenty 


four hour service to mid-continent. Sold through your | rite supply store 
LTEN FOUNDRY & MACHINE WORKS, INC. 
Sales and Engineering Offices in every oil-producing center 


PETROLEUM WEEFK AUGUST 28, 1959 





Oilfield Waste Water Problem Eased 


The growing problem of oilfield 
waste water is being met by Oil 
Operators Incorporated with a new 
treating plant recently put into oper- 
ation at Long Beach, Calif. 

Ihe new plant, believed to be the 
most modern of its kind in the oil 
industry, was built at a total cost of 
approximately $1-million 

Principal components of the plant 
750-bbl. separation tanks; five 

open, concrete basins 90 ft. 


irc two 
lariher 
1 diameter, 15 ft. deep in the middle 
in depth at th 
tower; and 


ind rising to 7 ft 
ides); and an acration 
three flotation cell 
Construction of the 
thorized in 1956, to 
umps for water disposal, which had 
been operated by OOL since 1926 


plant was au- 


replace open 


The plant is designed to handle a 
-s flow of 120,000 b/d of col- 
ected waste water. Presently, it is 
processing between 90,000 b/d and 
100,000 b/d. 

Waste water originates from pro- 
ducing and refining operations in the 
Signal Hill area by the 
companies of OOI. 

Member companies operate 970 oil 


157 member 


wells, 5 refineries, 
and 3 cleaning plants. 


3 gasoline plants, 


One measure of the plant's suc- 
cess: The end product is readily dis- 
posable, and well within the require- 
ments of numerous regulatory agen- 
cies. 

After treatment, the 
through 3%4 mi. of 24-in. gravity pipe- 


water flows 
line to the discharge point 

This point is located adjacent to 
the Pacific Coast highway bridge and 
the Los Angeles River, within the 
tidal prist.. (high point of high tide 
of the Pacific Ocean. 

OO! reports that since the plant 
was put into operation this past April, 
the average oil content at the dis 
charge end of the pipe has been 4 
ppm 
water at the 
discharge point has averaged 6.2 ppm 
lotal sulfides and dissolved 
have been negligible, and pH] (mea 
ure of acidity or alkalinity 
aged about 
tral 

These tests 
improvement over the results from the 
system, savs OO] 

The problem 


Thi Ooxvecnd mm the 
sulfides 


has AVCI 
7.2 (almost exactly neu 


represent a considcrabl 


forme! 
intensified by the 
fact that such operations are regu 
lated by seven state, 


AZCHCICS 


county, and cits 


Two separation tanks, where 85°/, 
of the oil in the waste water is re- 
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CONTINUOUS SCRAPING in clarifier (step 2) helps remove oil from the waste water. 


moved within three minutes, repre- 
sent the first step in the processing. 
The flow of water is split between 
the two separation tanks, coming into 
each tank on a tangent 
centrifugal action, which spins the oil 
to the top and the heavy solids—sand 
to the bottom 
tanks the free oil is con 
iutomatically 


T his Causes 


and sludge 

In the SC 
tinuously and removed 
by scrapers, and the heavy grit and 


sludge are continuously removed by 
sludge pumps 
Waste water spends about 12 min- 


utes in the separation tanks 


From the separation tanks the 
stream proceeds by gravity flow to 
@ measuring weir and a diversion 
box, from which the flow is distrib- 
uted to three clarifiers for gravity 
separation. 

lotal retention time is 

The remaining free oil floats to the 
top of the clarifiers, where it again is 


six hours 


continuously and automatically — re 
picture). Silt and grit settl 
bottom, where 


moved 
to the 
operating 


continuous! 
rakes scrape the sludge to 
pump well, from which it is remoy 


The next stage is chemical separa- 
tion. 
Collected 


water from the thi 


clarifiers proceeds to a 15- 
minute flocculation basin, to which 
sodium aluminate and activated silica 


primary 


ire added to coagulate any residual oil 
and silt 

From the coagulation basin, the 
flow moves on to two secondary clari 
fiers, with a retention time of four 
hours 

Any further surface oil is skimmed, 
ind the bottom sludge is raked and 
pumped awa 

At this pon the 
has had 10%4 hours of 
ind the major contaminants have 

r collected oil is 

and the bottom 

to alternating 


collected water 
retention time, 


} 
Dd 


Irving bed 


The final step consists of aeration 
and treatment in the flotation cells. 

The flow proceeds from the clari 
fie 0 a cooling tower, which de 

ses temperature and prepares the 
iter for the addition of oxygen. 

Then the flow is picked up by two 

|, under 30-lb 

22-ft.-diameter flotation 

is injected and dis 


pressure, 


sure to put sufficient 
Vee the effluent 
Ihe flotation cells 


remove oil, TCS! 
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GAS TURBINE RIG! 


Solar gas turbine powers mobile drill rig 


HIT OF THE RECENT International Petro- 
leum Exposition was a trailer-mounted 
5500 foot drilling rig — powered by 
Solar’s lightweight 500 hp Jupiter™ gas 
turbine engine. 

The _ basic Jupiter engine occupies 
only 71 cubic feet. It weighs far less 
and takes considerably less space than 
conventional engines of similar horse- 
power. The turbine is air-cooled, elim- 
inating water problems for both desert 
and cold-area operations. It reaches 
peak operational efficiency in 35 sec 
onds — without warmup — in tempera 


tures from —65F to 135F And it can 


burn almost any type of fuel including 
gasoline, kerosene, diesel fuel and nat 
ural or manufactured gas 
Proven-in-service Solar gas turbines 
ranging from 50 to 1100 hp are 
reating new standards of performance 
and reliability. As propulsion units for 
high speed boats, as shipboard and 
industrial generators, as high-efficiency 
pumps and in other applications...these 
compact power plants are saving time 
and money for hundreds of satisfied 
users. For a new gas turbine brochure, 
write to Dept. G-141, Solar Aircraft 


Company, San Diego 12, California 


ENGINEERS WANTED! Challenging projects, unlimited opportunities with Solar. Write today! 


PETROLEUM WEEK 


AUGUST 28, 1959 


The simple operating principle of all Solar gas 
turbines, illustrated below, eliminates vibration 
reduces maintenance, assures dependabl 

trouble-free operation and long life. 











SOLAR — 


AIRCRAFT COMPANY DES MOINES 














dual sludge, and algae growth ited 
to that point, and act 1 final pro 
tective device iwainst lischarge of 
contaminants 

From the flotation ls the water 
proceeds by closed | ine to the 
tidal prism, some 11 hours after 
treatment began 


Though the primary purpose of the 
new plant is to produce a better 
quality of discharge water, OO! 
hopes that over a long period of 
time it will prove more economical 
than the sumps in handling waste 
water. 

Net handling cost 
bbl., according to most 
figures availabl higher than 
the cost five vear go 50.0042 re 


flecting the general upw id trend in 


50.0061 per 


recent 


ill industrial operating cost 
Since formation of OOIT in 


thie compan ha 


1926, 
ed about 
total 


p 
:30-million bbl. of water at a 
ost of than 


| Ive Cars ago, 


more $4-million 


more than 51,000 


bbl. were received. Last vear, fewer 
than 4,000 bbl. wer 


, 
Ihe decline 1 


ceived 
ittributed to more 
thus 


efhcient handling on __ leases 


illowing much less oil, of poorer qual 


ity, to slip through with the waste 


Yukon Exploration Stimulated 
| 


New impetus has been added to 
exploration in the Canadian Yukon 
as a result of the territory's first show 
of oil and gas. 

Oil and gas were found last weck 
at Western Minerals, Ltd., No. | 
Chance, in the Plains area 
some 200 mi. northeast of the gold 


Kagl 


rush-famous town of Dawson (PW 
Aug.21°59,p10). 

A drillstem test at 
vielded a gas flow rate of 
cf/d and an undisclosed 
light-gravity oil. Oil and gas also 
found still lower 


4750-370 ft 
10 million 


mount of 


porte dls 
+415 ft 


he formation in which the oil 


were 


gas were reported to have been found 
has been described as one resembling 
those of Pennsylvanian age. ‘The pay 
zone is said to be about 140 ft 

Geologists are faced with a trail 
blazing job. Very little is known about 
the geology of the area. And, so far, 
they say, very little similarity has been 
found between Yukon structures and 
those of other Western Canada areas 
such as Alberta. 

At last report, the 
drilling ahead 


The No. 1 


thick 


oper itor 


Chance, the 








ALASKA 








THE COST CUTTING SERIES... 





Valving errors are almost always 
costly and often dangerous to human 
life and plant investment. A proven 
way to stop these errors is specifying 
Rockwell-Nordstrom lubricated plug 
valves like the ones shown above on 
asphalt lines. Since they close with 
a 4-turn, the operator doesn't have to 
guess or “feel” handwheel tension to 
be sure of closure. And on gear or 
power operation, the smooth, lubri- 
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cated \ operation means closure two 
to five times faster than ordinary 
valves. Additional benefits of Rock- 
well-Nordstrom valves: they're lubri- 
cant sealed for really positive shut-off 
and lubrication practically eliminates 
wear for longer valve life at lower 
cost. Write for details: 


ROCKWELL MANUFACTURING COMPANY 
PITTSBURGH 8, PA. 


Yukon, is 
latitude 66 
37 30’ west 
farmout trom 


Consol 


drilled 
ill ica, 
| Chance 


Exploration in the Eagle Plains 
area—where the prospect is located 
—and in the Peel Plateau area to 
the south has been intensifying re- 


cently. S Ip ire now 
held tins of 56 


Min 
\t 


The prospect is 450 mi. from Tide- 
water in the Pacific Ocean. 

tl fact is impor 

und in com 

uld be taken 

t where it could 

months 

ment sources sa 

two years will be 

rmine whether or not 

has indicated reserves 


rant building a pipe 


Peel Plateau Ex 
d reserves would 

than the 670 
d reserves of Al 
field” to justify 
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In oil field work, lugging ability 


ate lial — is extra important and Cat 
e) ower Diesels have the torque rise to 


BY CATERPILLAR give it to you! 











Every oil man knows the importance of engine power that 
can handle sudden heavy loads efficiently and without stall 
ing out. The torque rise built into Caterpillar Diesels can 
deal with any ordinary power challenge. High torque 
capacity pays for itself when pulling pipe. Cat Engines 
respond by developing more turning force for steady power 


application as engine speeds drop. 


In Cat power plants, torque rise characteristics are an 
important part of engine design. Torque rise for best 
lugging ability is a function of engine breathing. It depends 
on fuel injection and metering, too. In addition, Cat power 
packages provide an exclusive torque spring for greater 
efficiency. This device makes it possible to provide maxi 
mum engine torque at any predetermined engine speed 
By using springs with varying tensions, you can change 
the RPM at which maximum torque will occur, and custom 


fit your Cat Engine to any specific application! 


Engine Division, Caterpillar Tractor Co., Peoria, Illinois, t 


Caterpillar and Cat are Registered Trademarks of Caterpillar Tractor 


What is lugging ability or torque rise? When the 
throttle of an engine with no load is wide open, the 
engine runs at high idle. As load increases, the engine 
slows, providing the torque—or turning force —neces- 
sary to match the load. An engine operates at “lug” 
when load requirements momentarily demand more 
torque than that available at rated speed. Good lug- 
ging ability is represented by rapidly-increasing torque 
characteristics over a wide speed range as RPM drops 
Cat's exclusive torque spring provides additional fuel 
delivery to the cylinders under lug conditions—materially 
increasing engine torque at reduced engine speed. 


Cat Engines have high torque rise as Most competitive engines have compar- Torque spring. This is the Cat exclu- 
indicated here. Horizontal lines show atively less torque rise, which means sive which permits you to select the 
torque measured in lb.-ft. Vertical inadequate lugging ability. This can engine speed at which you desire your 
lines indicate engine RPM. be costly on the job. maximum engine torque. 





What’s New 


Electric Drilling Rigs 
Can Be More Economical 


The application of electric drives 
to drilling rigs can be made more 
economical if closer consideration is 
given to the engine, the load and 
the electrical equipment, E. E. Hog- 
wood, Jr., of Westinghouse Electric 
Corp., told this week’s meeting of the 
American Institute of Electrical En- 
gineers’ Petroleum Conference in 
Long Beach, Calif. 

The generator should provide as 
close a match as possible with the 
engine to transmit maximum horse- 
power at the highest efficiency, Hog 
wood said. The motors should be se 
lected on the basis of the load, so 
that in cases such as the drawworks 
the intermittent capability 
can be used 

On the mud pumps and the rotary 
table, he said, the maximum torque 
and continuous horsepower require- 
ments must be considered. 

He said that simplicity is the key 


motor’s 
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to the selection of the control system, 
with a minimum of parts to provide 
the desired degree of flexibility and 
protective features. 


The California Co., through an 
agreement with Coastal Caribbean 
Oils, Inc., will drill a test soon off the 
northwest coast of Florida, in the 
Gulf of Mexico. 

The test will start within 30 days 
on a location 1% mi. off the coast of 
Franklin County, on a _ 10,000-acre 
block shared equally by California 
and Coastal Caribbean. 

The hole will be drilled to about 
7,000 ft. with the goal of reaching 
the Tuscaloosa sands. 

Also under the agreement, Coastal 
Caribbean will conduct a limited dril! 
ing program on 500,000 acres in the 
Lake Okeechobee area. 

In the only other active offshore 
Florida project, Gulf Oil Corp. is 
still drilling at its No. 1 State Lease 





826-Y, about 30 mi. northeast of Key 
West. The Gulf test reportedly had 
shows on a drillstem test of a reef- 
formation at about 12,000 


oil 
limestone 


ft 


The British Columbia government 
has placed a Provincial Crown Re- 
serve classification on all oil and gas 
in coastal waters within a 3-mi. 
limit. 

Kenneth Kiernen, Mines Minister, 
says the move probably will mean a 
considerable increase in income to the 
government, since permits that had 
cost $250 under the old classification 
now will be offered for public bidding. 


Alabama's Citronelle oil field, 
four years old last week, now has 
201 producing wells. 

Despite earlier grim 
that the field was dead, 
led chiefly by Jett Drilling 


predictions 
operators— 
Co.—set 





ONE OF THESE OTIS TUBING SAFETY VALVES SHUT IN THIS WELL 
WHEN IT THREATENED TO BLOW WILD, AND SAVED US THOUSANDS OF DOLLARS 
IN LOST PRODUCTION AND A POSSIBLE SERIOUS FIRE. 


W 


. 


—_a > 
ti, First in Pres wa 








THE WELL WAS PRODUCING 2'2 MMCFD OF GAS WITH 89 BD OF SAND- 
LADEN Oll WHEN A LEAK DEVELOPED AT THE FLANGE OF THE MASTER 
VALVE. AT THE TIME, THE FLOWING PRESSURE WAS 3,100 PSI, SO IT 
DIDN'T TAKE LONG FOR THE GAS AND SAND TO CUT OUT A SIZABLE 
HOLE. AS SOON AS THE PRESSURE DIFFERENTIAL EXCEEDED THE VALVE 
SETTING, THE OTIS VALVE AUTOMATICALLY SNAPPED SHUT 
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ABLY O.K 








THIS MORNING WE PUMPED DOWN THROUGH THE SAFETY VALVE AND 
KILLED THE WELL WITH WATER 
TO REPAIR THE LEAKY CONNECTION. NOW 
WE CALLED OUT OTIS TO PULL 
BEFORE WE PUT THE WELL 
BUT IT’S BEEN DOWN 
SAFETY PROGRAM WE PULL ALL OF 
FOR INSPECTION ANYWAY 


THEN BROKE OUT THE MASTER VALVE 
WE'RE RESETTING THE TREE 
CHECK, AND REDRESS THE SAFETY VALVE 
BACK ON PRODUCTION. THE VALVE’S PROB 
THERE 10 MONTHS AND UNDER OUR 
OUR SAFETY VALVES PERIODICALLY 
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a new drilling seeord during the 
field’s fourth year. Completions 
totaled 67 wells—three more than the 
hottest pace in 1956-57. 

Seven drilling rigs and three work- 
over rigs (for completions) are pres- 
ently active in the field, and the pace 
is expected to continue. 

Production from the field during 
the past year was short of the 1957-58 
record period, due to refinery strikes, 
but was higher than other previous 
years. 

* 


Crude oil and condensate produc- 
tion in Louisiana now exceeds |- 
million b/d. 

Production is ranging around 
1,042,000 b/d, which includes 58,000 
b/d of May allowable lost due to the 
tropical storm “Arlene.” 

By the time this back allowable is 
produced, however, the state’s pro 
duction still is expected to exceed 
]-million b/d. 


Bonuses totaling $81,531 were 
offered for 10,531 acres of leases in 
the Blackfeet Indian Reservation in 
northwest Montana. 

The tribe offered 13,856 acres for 
leasing with a minimum bonus of $5 


per acre set for tribal lands. No mini 
mum was set for bids on allotted 
acreage. 

High bid at the sale was $16 per 
acre, offered by Continental Oil Co. 
on one tract and by Union Oil Co. of 
California on another. 


A sale of two leases within the 
proved structure of the Bar X gas 
field, Grand County, Utah, will be 
held Oct. 15. 

The 240-acre offering, which is 
divided into two parcels, is in sec- 
tions 20 and 29, 17s-26e. The suc- 
cessful bidder will be required to 
drill, subject to pattern established 
by the Utah Oil & Gas Conservation 
Commission. 

Utah gas-well spacing generally has 
been on a 640-acre basis. 


The Texas Railroad Commission 
has been asked to approve two 
waterflood programs—one in Brown 
County Regular field, and one in 
Taylor County Regular field. 

In Brown County, Joseph P. 
Smith seeks to flood the Cross Cut 
sand under three leases, involving 215 


acres. He estimates that 671,160 bbl 
of oil will be recovered as a result of 
the flood. 

About 500,000 bbl. of additional 
oil is expected to be recovered from 
flooding the Flippen sand under two 
leases in Taylor County Regular field 

Of the estimated 1,145,980 bbl. of 
original oil in place, some 102,719 
bbl. have been produced since the 
202-acre reservoir was discovered in 
1956. 

Operators in the Taylor County 
project are Warren, Choate & Wico, 
and L. A. Warren. 


An advanced reservoir engineer- 
ing course for oil industry personnel 
will be held Nov. I-13 at Texas 
A&M College. 

Registration for the course will be 
limited to 20 persons, according to 
Robert L. Whiting, chairman of the 
Petroleum Engineering Dept. Th 
course will consist of lectures and 
supervised computation periods, plus 
outside reading and problem assign 
ments. 

“Registrants should have the equiv 
alent of an engineering degree plus a 
minimum of one year’s experience in 
petroleum engineering,” he said. A 











WE JUST PULLED THE SAFETY VALVE FROM THIS WELL AND, ALTHOUGH 
IT HAS HAD HEAVILY SAND-LADEN FLUID PRODUCED 
THE PAST 10 MONTHS, THE BEAN IS HARDLY FLOW-CUT. THE VALVE IS 
ONE OF OUR TYPE F VALVES, WHICH WE ORIGINALLY SET FOR THIS CUS 
TOMER. WE'VE REPLACED THE BEAN, REDRESSED THE VALVE, CHECKED 
THE SETTING, AND ARE NOW RERUNNING THE VALVE. OUR TYPE F VALVE 
IS A SPRING-LOADED VALVE THAT SNAPS 
CLOSED WHEN PRESSURE 
INCREASED FLOW THROUGH THE VALVE, EX 
CEEDS THE COMPRESSION SETTING OF THE 


VALVE SPRING 





THROUGH IT FOR 


CREATED BY AN 





IN THE OPENED POSITION, FLOW THROUGH 
THE VALVE FOLLOWS A SINGLE, STRAIGHT 
COURSE. THE VALVE |S DESIGNED SO THAT 
THE SEALING SURFACES OF THE VALVE, 
AND THE VALVE SEAT, ARE OUT OF THE 
DIRECT LINE OF FLOW TO MINIMIZE POS 
SIBLE CUTTING ACTION OF THE FLUID. Al 
THOUGH OUR TUBING SAFETY VALVES ARE 
PRESSURE-DIFFERENTIALLY-OPERATED, THEY 
WILL NOT CLOSE PREMATURELY DUE TO 
SURGING HEADS — AND THEY CAN BE AD 
JUSTED TO OPERATE DEPENDABLY WITHIN 


A VERY CLOSE RANGE. 








OTIS TUBING SAFETY VALVES, OR “STORM CHOKES” AS 
THEY'VE BEEN CALLED FOR YEARS, CAN BE RUN IN AND 
LANDED UNDER PRESSURE IN OTIS NIPPLES MADE UP IN 
THE TUBING STRING, OR SET IN THE TUBING ON SLIPS FOR 
WELLS WITHOUT NIPPLES. OTIS TUBING SAFETY VALVES, 
SET BY OTIS CREWS, HAVE NEVER FAILED TO SHUT IN A 


OTIS ENGINEERING CORPORATION 


BLOWOUT. CALL THE OTIS OFFICE NEAREST YOU AND TALK 
TO THEM ABOUT INSTALLING TUBING SAFETY VALVES 
BEFORE YOU NEED THEM. A SMALL INVESTMENT IN AN 
OTIS STORM CHOKE TODAY CAN PROTECT YOU AGAINST 
A POSSIBLE FIRE OR WILD WELL TOMORROW. PLAY IT 
SAFE WITH A SAFETY PROGRAM — CALL OTIS! 





0} 


General Offices: 6612 Denton Drive - Vi 


Dallas 


Branches Throughout the Oil Country 
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For long-stroke units... 





Now a Two-Piece “‘Transportable’”’ 
Rod Pump for Deep-Well Pumping 


Here’s a special long-stroke rod 
pump that’s easily carryable to the 
lease. The H-F Transportable Rod 
Pump is designed for either hy- 
draulic or beam unit pumping of 
deep wells. The barrel tube and 
pull rod, precision-machined and 
matched for an exact realignment, 
are broken apart and carried in two 
sections on the side of a car, then 
assembled for running in the well. 

The pump is installed with a bot- 
tom lock hold-down in a standard 
lower seating shoe. A cup-type top 





H-F WIDE DESIGN 
"FLEXITE’° RINGS 


have three times the 
sealing surface of reg- 
ular rings, but only 
twice the length...ideal 
for deep-well pumping. 











hold-down seats in an upper shoe to 
stabilize the pump during opera- 
tion. The upper hold-down also 
seals off the pump-tubing annulus 
from sand accumulation at the hold- 
down. The entire pump is strong 
and tough — sufficiently rugged to 
produce efficiently in deep wells. 

The H-F Transportable Rod 
Pump, equipped with an 81-ring 
Flexite® Plunger, is available in 
2° x14", 242" x1", and 212" x 134” 
sizes, with a 32’ or 38’ plunger stroke. 

If you want to run a dependable 
rod pump —and get it out to the 
well at the very moment you're 
ready to run it — ask one of our 
factory representatives about this 
special new pump. Also ask the 
Harbison-Fischer man, your store, 
or write us at Box 127 for an illus- 
trated bulletin, without obligation. 


HARBISON-FISCHER 
MFG. CO., Fort Worth 


REPRESENTATIVES IN ALL MAJOR PRODUCING AREAS 


"Best Pumps in the Oil Patch" 
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second course covering the same sub- 
ject will be held Mar. 20-Apr. 1, 
1960 


Drilling Highlights 


Southwest Texas—Brazos Oil & Gas 
Division of Dow Chemical Co. No. 1 
Otho D. Person, Hernandez 
Karnes County, was dually 
completed in the Edwards lime, for 
804 b/d of 40-gravity oil and 1.5-mil 
lion cf/d of gas through perforations 
at 10,936-50 ft., and for 212 b/d of 
39-gravity oil and a trace of water 
through perforations at 10,980-11,000 
ft. The well, located 5 mi. northwest 
of Helena, opens Edwards lime oil 
production for Southwest Texas 


Jesus 
survey, 


Wyoming—Richfeld Oil Corp. (L 
No. 5 Unit, section 14-35n-85w, 
Natrona County, was dually completed 
for 4.4-million cf/d of gas and 350 
b/d of oil through perforations at 
6,928-7,012 ft. in the third Frontier, 
and for 3%-million cf/d of gas and 
150 b/d of oil through perforations at 
7,140-97 ft. in the fourth Frontier 
[he well is 1 mi. south of Boone 
Dome field 


Mississippi—J. Willis Hughes and 
Sun Oil Co. No. 1 Pope, section 10 
3n-7e, Pike County, was completed 
is a Tus aloosa discovery, flowing 238 
b/d of 42-gravity oil through perfora 
tions at 10,882-86 ft. The opener is 
4144 mi. southwest of Pike County 
Summit field 


Nebraska—Sinclair Oil & Gas Co. 
No. 1 Singleton Estate, 
17n-53w, Banner County, was com 
pleted on the pump for 314 b/d of 
37.3-gravity oil through perforations 
it 5,733-39 ft. in the J sand. The well 
south of Singleton field 


section 3] 


l¥2 m 


Texas Pacific Coal & 
Oil Co. No. 1-B O. H. McAlister, 
section 41, block 37, township 1, 
'&PRR survey, Midland County, was 
dually completed for an open flow of 
70,000 cf/d of gas and 22 b/d of 
57-gravity condensate through perfora 
tions at 10,354-64 ft. in the Strawn, 
ind for open flow of 3.6-million cf/d 
of gas and 255 b/d of 54-gravity con 
densate through perforations at 11,- 
368-432 ft. in the Devonian. The dual 
discovery is 142 mi. southwest of Tex- 


as Pacific No. 1 McAlister. 


West Texas 


South Louisiana—Midwest Oil 
Corp. No. 1 Herman E. Cooley, sec 
tion 27-6s-9w, Beauregard Parish, was 
completed for 130 b/d through per 
forations at 9,332-36 ft. in the Lower 
Cockfield, 1 mi. south of Bear field. 


PETROLEUM WEEK AUGUST 28, 1959 





DEPT /Processing & Petrochemicals 


CASE oom re 
Thousands of Dollars 


100 


CUMULATED 
INCOME 


CASE ‘‘B”’ 


Slower 
Payoff 


CASE ‘‘C’’ 


Thousands of Dollars 
100 


80 


60 


* 


> 





Yeos 1234567 8910 


“VARYING PATTERNS of income 


“N 


Fast 
Payoff 


(2345 6769 10 


from a capital 


x 
Fast 
Payoff 


“—*— Slow Payoff 


i 2 ene es 7 e-em 


investment are causing refiners to adopt a new way to determine: 


Will New Capital Spending Pay Out? 


A new method for the evaluation 
of capital expenditures, which gives 
greater emphasis to the time ele- 
ment, is replacing conventional meth- 
ods in the oil industry. It is called 
the discounted cash-flow method. 

Refiners, in ever-increasing number, 
are adopting this new concept for th 
determination of the rate of return on 
their investments. 

“The adoption of this method,” 
savs John H. Barry, manager of finan 
cial analysis of Mobil Oil Co., 


which 


has adopted it, “was considered ad 
because it is the characteristic 
; that capital invest 


considerably 


visable 
of the oil busing 
higher, and 
lighter, 
refinery 


ments are 
operating 
than in industries. In 
operation, costs that vary with produc 
tion are low. Most of the total cost of 
ents fixed costs.” 
relative desirabilrty 
of various proposals for capital invest 
ssential that 


istic value be given to the 


current expense 


most 


manufacturing repr 
lo appraise thi 

ment, it is « i more real 

time cle 


How Discounted Cash Flow Method Works 


Expected 
Cash Income 
(after taxes) 


$ 2,000 


4,000 
4,000 


Depre- 
ciation 


$ 3,200 $ 


3,200 
3,200 


~< 
8 
s 


Generated 24% 


Discounted 
Cash Flow 
24% 25% 
4.194 $ 4,160 
4,683 4,608 
3,776 3,686 


"Present Value"’ 
Factors 
25% 
.8000 
.6400 
5120 


8065 
6504 
5245 


5,200 
7,200 
7,200 


ment. In other words, when must the 
money be laid out, and when will the 


investment really pay off? 


The new method takes into account 
the fact that the yearly intake of 
cash, as a result of new investment, 
may vary greatly during the life of 
the project (charts, above ) 

It is only in exceptional cases that 
the cash flow resulting from an invest 
ment is distributed evenly over th 
life of the Much more oft 
it is high in the first few 
then tapers off, or, on the other hand 
it may start low and then becom 
substantial after 


project 
years an 


everal years 


Because this pattern of the cash 
flow, as a function of time, has be- 
come the important consideration, 
the discounted cash-flow method is 
becoming increasingly popular among 
oil men. 

“In evaluating new investment 


savs John G. McLean, vice-president 


4230 
3411 
2751 
2218 
1789 
1443 
1164 
-1163 


4096 
3277 
.2621 
2097 


10,000 5,584 5,407 
15,000 
15,000 
20,000 
10,000 
10,000 
10 10,000 
Salvage Value 


TOTAL 


3,200 
3,200 
3,200 
3,200 
3,200 
3,200 
3,200 


13,200 
18,200 
18,200 
23,200 
13,200 
13,200 
13,200 

8,000 


$132,000 


6.208 5,964 of Continental Oil Co. who adapted 
5,007 4,770 the method to the needs of the 
5,146 4,865 pany, “return-on-investment figures aré 
os aoe ners preferable to year-to-pay figures, and 


.1342 1,905 1,771 
.1074 1,536 1,418 for calculating return-on-investment, 
discounted 


.1074 931 859 the 
$41,331 $39,773 yields the best results.” 


Coll 


CSenoeuvhwn- 


cash-flow proce dure 


$100,000 $32,000 

The new method also takes into ac- 
count the present value of the future 
income from the project, based on 
compound interest tables. 

Looking at the year-to-year pattern 
of “cash generated,” an annual rate of 
return is determined, through use of 


IN THIS HYPOTHETICAL EXAMPLE, total investment is assumed to be $40,000, 
the economic life of the project 10 years, the salvage value of the equipment at that 
time $8,000, and the total after-tax cash income from the project over the 10 years 
$100,000, distributed as shown in the first column. The realistic rate of return to be 
expected on the investment, arrived at by cut-and-try use of compound-interest tables 
(last four columns), is just under 25%. 
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compound interest tables, so that, at 
the end of the life of the project, the 
total cash-flow will exactly balance the 
initial investment. Determination of 
the rate of return is a cut-and-try 
proposition. 


This new method often gives very 
different results from the conventional 
method of figuring returns on invest- 
ments. This can best be illustrated by 
a concrete example. 

A refiner is faced with the problem 
of determining the value of a new 
process for which capital expenditures 
will amount to $40,000. It is estimat 
ed that the economic life of the equip 
ment will be ten years, at the end of 
which period it will have a salvage 
value of $8,000. In other words, the 
equipment depreciates at the rate of 
$3,200 a vear. 

Ihe “net average cost” of the proj 
ect is one-half of its total cost less 
salvage, or $16,000. If the income 
produced by the project during its 
ten-vear life is $100,000 after taxes, 
or $10,000 average per year, the rate 
of return on the capital invested, ac 
cording to the conventional method, 
1S 10,000 16,000 or 62.5% It is on 
that basis that the refiner used to make 
his decision 

But a very essential aspect of the 
picture has been ignored. A study of 
the project's year-to-year performance 
indicates that the income paid off 
varies enormously (Case “C” in dia 
gram). Starting slowly, the pay-off 
reaches a peak during the 5th, 6th, 
and 7th vears only, then levels off. 
While the total return is $100,000, 
this income is not divided evenly 
every year; in fact the refiner has to 
wait seven years for its maximum 
pay-off 

This is where the “discount” part 
of the discounted cash flow method 
takes over. Through compound inte1 
est tables, the figures the 
present value of the income that is 


company 


expected in each future year at various 
rates of interest. (‘The 
ure used here includes cash income 


income hg 


plus average annual depreciation. ) 
Ihe totals of the “present values” 
of the ten vears for each rate is then 
taken, and the present value of the 
salvage value of the equipment is 
added. The interest rate which gives 
a total closest to the total capital 
investment that is required is the rate 
of return that can be expected on the 
capital. In this hypothetical case it is 


25% (table, page 29 


In an inflation economy, financial 
analysis of expenditures projecting 
several years into the future is ren- 
dered much more complicated, and 
a great deal of assumption must be 
made. 
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Figures acceptable for depreciation, 
in particular, must be revised by tak 
ing into account the estimated value 
of the equipment at the time of its 
replacement. 


A further refinement to the method 
is being proposed by some analysts, 
who take into account the actual 
value of the money during the eco- 
nomic life of the project. 

“The funds involved in the invest 
ment,” savs R. H. Baldwin, assistant 


to the vice-president of Raytheon Mfg. 
Co. “‘would be at work during the life 
of the project at the average rate at 
which general corporate funds are be 
ing invested, at the over-all value of 
money to the company. It is at that 
rate that future cash-flow should be 
discounted to reflect its present value. 
Furthermore, the incremental income 
gained by reinvesting the cash income 
during the life of the project should 


be given consideration.” 


New Plastics Combat Corrosion 


New, low-cost plastic resins based 
on isophthalic polyesters do an out- 
standing job both of preventing cor- 
rosion and of repairing corrosion 
damage, according to Oronite Chem- 
ical Co. 

After two years of study, Standard 
Oil Co. of California and its subsidi 
ary, Oronite, have put on the market 
certain resins for which they claim 
unusual properties. 

Most of the development work was 
conducted at the company’s Rich 
mond (Calif.) refinery. 


Specific plastics for different ap- 
plications can be prepared by vary- 
ing the chemicals that are added to 
the polyester base material. 

Some of the chemicals that are be 
ing used are stvrene, benzoyl peroxide, 
glycols, and ethanolamines. The re 
sulting compounds vary from somc¢ 
that are flexible, with high impact 
resistance, to others that have great 
rigidity, with high temperature- and 
chemical-resistance. 

These plastics are nontoxic, and 
have good quality of adhesion to the 
surfaces on which they are applied, 
according to Oronite. 

For some applications, a reinforcing 
material, such as fiberglass, is added 
to the formulation. 

Special catalysts and promoters are 
frequently used to controi curing and 
setting time. 


Repairs of corrosion damage can 
be made without plant shutdown, thic 
company says. 

Until recently, a leak was a major 
repair job. ‘The equipment usually had 
to be taken out of service; 
cost was high. The advent of plasti 


downtime 


patching compounds was a_ major 
breakthrough in reducing repair costs 


Some 


others are only temporary, until the 


repairs are permanent, whil 


next major shutdown is scheduled 
At Richmond, 


compounds have been used succe 


isopolyester-based 


fully for repairing storage tanks, leak 


riveted containers, salt-water pum) 


PLASTIC RESIN containing fiberglass 
is applied to bottom of corroded tank. 


linings, valves, corroded tubes, and 
many other major pieces of equipment 

Ihe correct preparation of the su 
face to be treated and the use of ap 
equipment for the job, con 
greatly to the success of the 


propriate 
tribute 
application. 


A recent major application of the 
new process was the repair and coat- 
ing of the bottom of a storage tank 
with a glass-reinforced isopolyester. 

The suce ive steps involved were 

The botto of the tank 
was sandblasted to « 
the bottom, the holes 
rivet lines, w filled and cover 
isopolyester stiffened with 


of men—wearing 


Then a crew 
entinenill 


1 glass laminate, con 
ot chopped fiberglass 

t by means of doubk 

headed rav guns. Other men rolled 

the mater 

th all 

A thin laver of CT 

taining wax was then applied over the 

ntire bottom, issure fast curing 

nd provide diate water resist 

in Finall laminate was tested 

tn 
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(TRADE-MARK) 


ANTIOXIDANT 
733 


Mixed tert-butylphenols 


— 
ETHYI 


Duh vareresqeengegeden ea nu en bebe bebe de oamennannns 1 Lh Vabetel 


YL CORPORATION 
Avenue. New Vork 17, 


THIS makes the difference! 


“Ethyl” Antioxidant 733 will stabilize your widely used antioxidant; the one at the right 
industrial oils more effectively ...and at lower an equal quantity of “Ethyl” Antioxidant 733. 


: . — oe These results explain why refiners—eager to 
cost. And since it’s a liquid, it offers you the — oe y - 
° : i , . improve quality and cut costs of their product 
important advantage of simplifying oil blending. 
manufacturing—are service testing 733. 
Two identical oils were tested for 4100 hours ; ; ; 
Like to know more about this new, easily 


...nearly six months...under the standard ASTM bandied. nemteuke etthentiens? Vous Rial 


Steam Turbine Oil Oxidation Test. The oil used Representative will be glad to give you the facts. 


with the coils at the left contained 0.25% of a Ask him today. 


ETHYL CORPORATION, new yor« 17, NY. « TULSA + CHICAGO + LOS ANGELES 


ETHYL CORPORATION OF CANADA LIMITED, TORONTO + ETHYL USA (EXPORT) NEW YORK 17, N.Y. 
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a sq. ft. Installation of a new steel 
plate bottom would have cost overt 
three times as much, and would have 
taken up to three 
install 

In other 
isopolye ster 


times as long to 


ipplications, clear or re 
inforced coatings have 
been used on storage tanks contaming 


a great iniety of peti yleum products, 


(,eneral Motors Reports .. . 





such as lube oil stock, diesel fuel, 
crude oil, cresylic acid, 180K paraffin 
wax, unblended motor gasoline, kero 
sine, and 50% ammonia nitrate solu 
tion. 

New applications are being tested— 
for example, as coatings for concrete 
floors, and in marine work—with 


promising re sults. 


New Progress Against Rumble 


Cars with compression ratios as 
high as 12:1 can now be operated 
without objectionable rumble, even 
under light-duty driving conditions, 
if gasoline and lubricating oil are 
carefully selected, according to Gen- 
eral Motors Corp. t ircher 

Engine rumble, distinguished from 
engine knock by its lower pitch, ts ex 
tremely objectionable to passengers in 
a car, and cuts down the efhciency 
of the engine. It has been under study 
for the past two years, pecially by 
engineers from Ethyl ¢ 
eral Motor PW Jun 27 +$,p58 

\t the recent International West 
Coast meeting of the Socicty of Auto 
motive Engineers, in Vancouver, B.C., 
R. FF. Stebar, W. M. Wiese and R. L. 
Everett, of the General Motors re 


laboratories, presented mnie 


ind Gen 


i ich 
new findings on rumb! 


Tests by General Motors research- 
ers confirm that rumble is caused by 
abnormal combustion, which is di- 
rectly related to the presence of com- 
bustion-chamber deposits. 

Lherefore, noi l not the on! 
objectionable feat of rumb!l lo 
of power, ind sometimes engine fail 
ure mav be the result 
bustion 


GM researchers set up a scale 
similar to the octane-rating scale to 
measure the antirumble qualities of 
gasoline. 

Ihe scale ranges from vero for ben- 
zene to 100 for iso-octane, the benzenc 
having a very low resistance to deposit 
ignition, while the iso-octane has a 
very high resistance 

Reference fuels with various mix- 
tures of these compounds were made. 
All contained 3 cc. of tetracthyl lead 
(TEI An LIB number 
octane benzene) can thus be deter- 
“antirumble 
requirements” of fuels, lube oils, and 


le ided 1SO- 
mined, to indicate the 


operating variables 


The tests confirmed earlier findings 
that phosphorus additives effectively 
combat ignition of deposits and 
rumble. 
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I'he tests show that the use of TEL, 
very desirable from an antiknock 
standpoint, has an advers« 
But the presence 


influence 
of pho 


phorus, which combines with the lead, 


on rumble 


is most effective in combating th 
formation of deposits 


The development of gasolines with 
a better resistance to ignition occa- 
sioned by combustion deposits ap- 
pears to be a fertile area for further 
research. 

The GM 


most commercial gasolines today have 


technicians found that 


1 low resistance to deposit ignition 
Measured in terms of LIB number 
they are in the range of 55 to 62 

Engines using light viscosity or 
multirange lubricating oils have less 
rumble tendency than those using the 
heavier lube oils. 

Laboratory tests on ten difterent 
lube oils show a relation between vis 
cosity and rumble rating, and between 
volatility ind rumble rating 

Road tests conducted with 
V-8 engines over 4,500 mi. show 
correlation with laborator 
the study of lubricating oils 


Certain features of engine design 
and certain operating variables af- 
fect the occurrence of rumble in car 
engines. lor exampl 

e Higher compression ratios 
crease rumble requirements, at 
rate of about 35 LIB number 
unit of compression ratio 

e Rumble is most likely to occur 
near the air-fuel ratio that produces 
maximum power. 

e When the humidity of the in 
let air increases, rumble decreases 

e When the temperature of th 
inlet air increases, rumble increases 
Thus, since increased humidity usually 
coincides with increased ambient tem 
perature, these two effects have a 
tendency to cancel each other 

e In most makes of cars, heavier 
engine load tends to increase rumbk 
occurrence 

e Higher engine speeds also in 
crease rumble requirements. 


What’s New 
IN PROCESSING 


A line of straight-chain, high- 
molecular-weight aicohols will be 
manufactured from petro!eum for the 
first time at Continental Oil Co.'s 
planned = multimillion-collor _ petro- 
chemical plant, to be b ljacent 

Lake harl I renn 

than 50-million Ib. of indus 
1ade only from 
| be pl xduced 
material will be 
ethylene, which 
will obtain from the ethvlenc 
ed at Lake Charles by 

um Chemicals, In 
Lummu »., Hor 


be completed 


m-deri | 
pcrat 


iston, will 


Refinery costs—both initial and 
operating—are substantially affected 
by the type of equipment used to 
drive machinery and to produce 
process steam, |. IH. Landes and W 
B. Wilson f General Electric Co., 
Id the Petroleum Industry Confer 

the American Institute of 
I-ngineers, in Long Beach, 

needed to switch 

tric power to a 
turbines and 
paid in four 
operating costs, 
from purchased 
turbine and 


net payout 


The first plant to manufacture 
maleic anhydride on the West Coast 
will be built by California Chemical 
Co., tbsidiat f Standard Oil Co 

proposed 20-million-lb.pet 
lation will be built = at 
Ric 


for completion by mid 


hmond refinery, and is 


hem i] Co.., California 
ndustrial chemical sub 
| market the plant’s output. 


Yuba Consolidated Industries, Inc., 
San Francisco, has acquired Petro- 
Chem Development Co., Inc., New 
York, and its American and Canadian 
ub 1d1aTies 

Petro-Chem, manufacturer of Petro 
Chem IsoFlow fluid heating furnaces, 
will retain its present name and oper 
ate 1 Yuba subsidiary. 
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Take 
lubricants, 
for 


example 


There’s a (ss) steel container to 


Petroleum is like many other products, spending some 
part of its life ina steel shipping container. A wide variety 
of products arrive at their destinations stable, safe, sani- 
tary, in carbon or stainless-steel shipping containers that 
are manufactured by United States Steel. 

USS steel drums and pails come in a variety of sizes 
and closures, offering flexibility in choosing a shipping 


PETROLEUM WEEK AUGUST 28, 1959 


meet almost every shipping need 


container, whatever you may manufacture. They repre- 
sent the largest, most complete line available today, for 
the shipment of products as varied as paint and petro- 
leum, chemicals and food, additives and essences. 

Factories: Los Angeles and Alameda, Calif. + Port Arthur, Texas 
Chicago, III. « New Orleans, La. « Sharon, Pa. « Camden, N. J. 


United States Steel Products 
Division of UsS 
United States Steel 


TRADEMARK 
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DEPT / Transportation & Storage 
New Canada-to-Midwest Crude Line? 


Though still lacking necessary 
throughput agreements and govern- 
ment approval, two new pipeline 
companies have set 1962 as a target 
date for completion of a proposed, 
new Canada-to-U.S. crude line. 

If built, it would be the longest 
direct crude line linking oil-rich west 
nada and this country. Whether 
built depends on 
given the pric 


ern ¢ 
it will be several 
factor the 
of Canadian crude bi 
ction of U.S 
cign encroachment on their markets; 
ind the ittitude toward 


greatly exports. 


The 30-in. line would be built from 
near Edmonton, Alta., to near Joliet, 
lll., a distance of about 1,500 mi., at 
an estimated cost of $200-million 

map 

The main 
from 


reception 
refiners; the 
producers to new, for 
Dominion’ 
increased crude 


portion of the crude 
would come Alberta fields 

Ihe line would have cight 
stations, with a total of $83,000 
hp. Storage facilities at Edmonton 
md Jolict would have a 
capacity of 2-million bbl 


The companies, Mid-Continent 
Pipelines, Ltd., and International Oil 
Pipe Line Co., are eyeing the Mid- 
west refining market, and believe it is 
plump enough to support newcomers. 

W. C. Gilman, International’s pres 
ident, estimates refinery crude capacity 
growth in the Midwest at 5 a year 
“Our thought,” he savs, “is that with 
this growth, and the desirability of 
moving Canadian oil, we should pick 
of the increment.” 

Ihe market comprises Illinois, Indi 
ina, Michigan, and Ohio, whose re 
finerics on Jan. | had a total operating 
crude capacity of 1.7-million b/d. The 


com 


pre SOT 


} 
combined 


up son 


major part of this is now being sup 
plicd by West Texas, Mid-Continent, 
Illinois, and Rocky Mountain fields 
Once the crude reaches Joliet, IIL, 
Mid-Continent International arc 
counting on other crude 
it farther east. ‘The 
most likely to use, 
] 


ire ‘Tecumseh and Buckeye. 


and 
lines to carry 
that re 
they say, 


two lines 


hners are 


"The question we face is whether 
we can deliver crude at competitive 
prices,’ says Philip C. Niles, Inter- 
national vice-president. "I'm  con- 
vinced we can." 

The prices of Canadian crudes are 
those of U.S 
\ typical comparison 
6.0 


Pem 


lower than crudes of 


similar grades 


West 


36.9 gravity 1s 


l'exas sweet posting for 


$3 a bbl... while 
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ALBERTA SASKATCH- 


EWAN 


PRODUCING 


Edmonton REGION 
| 





er 


MANITOBA 


| REFINING \. 


C | 
\ ‘ 
Proposed Mid-Continent 


Taticlaatehitelalcl Mm atl: (-ame Glial: 


Initial Capacity — 150,000 b/d 
5th Year — 300,000 b/d 


Chicago$ 
all TECUMSEH 


AREA 


a’ 





by r 








bina ( Alta.) has a flat posting of $2.35 
to which would have to be added the 
10’%2¢ U.S. import duty 

But the 45¢ tariff that the 
nies propose to charge for the 1,500 
mi. haul at the outset of operations is 
higher than tariffs from any of the 
U.S. producing regions now supplying 
the Midwest. 

Current tariffs from three of thes« 
areas into the Chicago area are: West 
Texas, 24-25¢; Mid-Continent, 37¢ 


and Rocky Mountain 


compa 


95-95¢. 


The companies are aiming at initial 
throughput of 150,000 b/d, with dou- 
ble that in five years, says Niles. 

Niles says that he has talked with 
14 refiners, including both majors and 
independents, in an effort to negoti 
ate agreements. He would not 
them, however. 


hai 


"| have had interest shown in 25°, 
of our minimums," Niles told Petro- 
leum Week. 

It is known that one major 
big independent in the Midwest hav 
been approached. An official of the 
major, which has vast producing inte: 
ests of its own in western (¢ 
doesn’t think there 
enough demand for such a line “with 
in the 
man for the 
that his company “‘is 
since it is refining 
Illinois sweet crude. 


ind on 


inada, 
savs he would be 
next several vears.”” A spoke 
independent says flath 
not interest 
ssfully 


Succ’ 


But U.S. producers will certainly 





try to counter any real threat to their 
market. 

If the line gets Canadian govern 

nt appro\ il, thev mav be expected 

ction for 

1 imports of Canadian 


to take con renn posi 

tion of quotas O1 
crud 

Mid-Continent ind 

ver, that certain 

rk against U.S. pro 

ig their position in a 


International 


Weve conom! 


crude 
predict tha 


inadian 
hrms 
m all countries 


b d bi 1967. 
r¢ part ot 


will 
and 
on whv a larg 
ome from Canada, if 


etitive 


The first hurdle Mid-Continent and 
International will have to clear, how- 
ever, is Canadian government ap- 


proval. 
to show the Do 


d exports will be 


ompleted 


ind projected pro 


Ssurve\ or 


show s all 
500,000 


OKCSIMAan, 


ot ibout 


ind of som«¢ 


compan 

rd of ‘Tran 
the newl 
which has been 
ove energy mat 
tht. The petition 
heard in Octobe 
1959 
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Doyle Harris, Terminal Supt. for Pontiac Refining Corp., says: 


“We like both the long service life and 
easy application of Bitumastic coatings” 


Pontiac’s 45,000 bbl/day refinery at Corpus 
Christi, Texas ships much of its finished product 
from deep-water loading facilities, completed in 
1953, which can handle 15-20 tankers a month. 

Terminal superintendent Doyle Harris has the 
responsibility for maintenance of these docking 
facilities and the miles of pipeline leading to them. 
And, as Mr. Harris puts it, “These dock lines take 
a beating. Salt spray and actual immersion during 
storms cause severe corrosive attack on the steel.” 

Before deciding on a standard coating system for 
these lines, Mr. Harris conducted an “on-the-job” 
test of various coatings. The Bitumastic system 
tested consisted of one hand-brushed coat of Bitu- 
mastic No. 50 with a second coat of Bitumastic 
No. 28, specially formulated for outdoor exposure, 
applied in the same way. “The combination of these 
two Bitumastic coatings increased coating system 
life on these lines 100%,” says Mr. Harris, “‘and 
application is so simple, we can use unskilled labor 
to do the work.” Pontiac uses these coatings else- 
where, too, for protection of tank roofs and lines 
in both terminal and refinery areas. 

Bitumastic coal-tar based coatings can give you 
long-lasting protection for plant and equipment. 
There are seven individual Bitumastic coatings to 


choose from so you get the one best solution to any 
particular corrosion problem. Call your Bitumastic 
distributor for more information, or use the coupon 
below. Koppers Company, Inc., Tar Products Di- 
vision, Pittsburgh 19, Pa. District Offices: Boston, 
Chicago, Los Angeles, Pittsburgh, New York and 
Woodward, (Birmingham) Alabama. In Canada: 
Koppers Products, Ltd., Toronto, Ontario. 


/..\\ KOPPERS 
| KOPPERS | BITUMASTIC 


COATINGS & ENAMELS 
... another fine product of COAL TAR 


W 


Koppers Company, Inc., Tar Products Division 
Dept. |26H, Pittsburgh 19, Pa. 
Gentlemen: 


I'd like to know more about the protection Bitumastic 
coatings can give my plant and equipment. 











Name mins _Title_ 
Firm 

Address 

City _ Zone___ State. 


REMOTE-CONTROL PANEL (left) is nerve center of wharfside operations (right) at Union Oil Co.’s new Los Angeles terminal . . . 


Where Big Tankers Unload and Fuel 


Automation—one of the oil indus- 
try's newest and best aids—has found 
wide application at Union Oil Co.'s 
new, modern Los Angeles supertanker 
terminal. 

Designed primarily to handle three 
Union Oil 60,000-ton tankers current 
ly being used to import crude from 
kuwait, the terminal is open to any 
upertanker coming into Los Angeles 
harbor. And the terminal's deep chan 
nel, together with it 
control faciliti 


unique, remote 
, permit unloading of 
tankers as large as 75,000 tons with 
case and speed 

After more than a month of suc 
cessful operation, the new facilities 
and how they work were described last 
week by L. B. Jones, of Union Oil, at 
the American Institute of Electrical 
Engineers’ sixth petroleum conference, 


Long Beach, Calif 


The terminal's most outstanding 
device is a remote-controlled wharf- 
side unloader and fueler, linked by 
pipelines to the terminal's storage 
tanks. 

Vhi installation consists of five 
“arms” that connect the — tanker 
manifold piping to the wharf piping 
ach “arm” is comprised of two sec 
tions of 12-in 
nected by 
joimted flange for attachement to the 
hip’s piping (picture, right 

In the case of Union Oil's three 


tankers, shipboard Cargo pumps move 


duminum pipe con 


swivel joints, plu 1 swivel 


the crude through the unloading de- 
vice into a 30-in. pipeline that carries 
it 6,200 ft. to the terminal's four 175,- 
0O0-gal. crude tanks 
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While a tanker is being discharged, 
bunker fuel is pumped into its tank 
through two 12-in. lines. 

The maximum discharge rate is 36, 
500 bbl. an hour, or a fast 440,000 
bbl. in a 12-hour period. Fucling rate 
is about 5,000 bbl. an hour 


Both unloading and fueling is ac- 
complished by a single operator at 
a push-button control board, in either 
the wharf or terminal control station. 

In actual practice, however, most of 
the control is exercised from the wharf 
Station 

he flow of crude can be stopped 
by stopping the three pumps on the 
main line from the unloading assem 
bly to the terminal. When bunker fuel 
is being loaded, unduly high pr 
will automatically shut off the pump 

Information that the operator need 
to know to run the system, such as the 
liquid level and the temperature in 
the terminal's storage tanks, is tran 
mitted b 
his board 


mdio-frequency puls« 


The terminal is further equipped 
with an elaborate alarm system to 
warn of any danger or disorder. 

Operational difhculties that will 
tomatically turn on a warning ligh 
and sound an alarm at the stations 
clude high pressure in the unloading 
arms, high temperature in motor bi 
ings or windings, and high liquid | 
in storage tanks. 


The terminal also has a complete 
fire-protection system, partially auto- 
mated, and connected to the station's 
central controls. 


At all time during 
erations, a motor-driven booster pump 
maintains a static pressure im a wate! 

tem for fire-fighting. If this pressure 
drops below a safe point, a switch ac 
tuate relay svstem which automati 

nother pump that drafts 


m the ocean 


unlo iding op 


mM pl )\ idk S 
oncrete impounding 
terminal. And an 


with nine hydrants, 


protec 


yvstem 1S a 
pump sta 
und them. Fog 
on the maim 
witch on 


it the wharf will 
the wharf fire 


pump, or flow 


rd will warn of 


rog tem 


To accommodate supertankers, a 
channel and turning basin had to be 
dredged to a depth of 45 ft., giving 
Li Angel 1) harbor among thi deep 

faim th 

in be deepened 
wer LOO,O000 
sarv. Length 
breakwater to 
134 mi. and 


einforced con 


erminal was built by the Los 
Harbor Dept. at a cost of 


Ihe t 
Ange le S 
$4-million. 


PETROLEUM WEEK AUGUST 28, 1959 





What’s New 


The Methane Pioneer, first tanker 
to make ocean shipments of liquid 
methane (PW—Feb.13'59,p38), has 
passed its first inspection by thi 
American Bureau of Shipping and 
Lloyd's Registry of Shipping. 

\fter three successful voyages with 
its unusual cargo from Lake Charles, 
La., to Great Britain, the history 
making tanker was pronounced in “ex 
cellent condition” by the two agen 
cies, according to Constock Inter 
national Methane, Ltd., and the Brit 
ish Gas Council, owners. 

I'he ship started its fourth voyag 
last week. 

. 


Dollar value of new pipelines and 
other transmission facilities author- 
ized, a yardstick of the natural gas 
industry's growth, is continuing to 
climb. 

In 1958, the Federal Power Com 
mission approved projects valued at 
$622,306,000. During the first four 
months of this vear, $208,397,000 
worth of new facilities were approved, 
while applications for another $291, 
175,000 are pending. 


Associated Oil & Gas Co. has 
agreed to sell 800-billion cu. ft. of 
gas to Coastal States Gas Produc- 
ing Co. 

Coastal States will build a pipelin 
to take the gas at the rate of 100 
million cf/d from Associated’s field in 
Jim Wells County, Southwest 
to South-Tex Corp.’s processing plant 
in adjoining Nueces County. 


l'exas, 


Chicago District Pipeline Co. plans 
to boost delivery capacity of its gas 
pipeline supplying Chicago by 557 
million cf/d. An expenditure of about 
$12-million for new facilitic 
ing new lines and additional contr 
has been authorized by the Federal 
Power Commission 

Gas will be supplied by Midwestern 


. includ 
] 


Gas Transmission Co. 


The latest map of major U.S. natu- 
ral gas pipelines, issued semiannually 
by the Federal Power Commission, is 
now available. 

Copies may be obtained for 


PETROLEUM WEEK AUGUST 28, 1959 


IN TRANSPORTATION AND STORAGE 


from PC, General Accounting Office, 
441 G St., N.W., Washington 25, 
DG. 

e 


A proposal to import about 600- 
million cf/d of Canadian gas for the 
Pacific states will get a Federal 
Power Commission hearing Oct. 15. 

he $130-million project involves 


UN 


a 36-in. pipeline to be built by Pacific 
Gas Transmission Co. from Kings 
gate, B.C., on the U.S.-Canadian 
border, to Klamath lalls, Ore., on the 
California border. A shorter line would 
be built by Pacific Northwest Pip 
Line Corp. from Kingsgate to Spo 
kane, Wash. 

Gas would be supplied by 
& Southern Gas, Ltd. 


Alberta 





2 
vo 
% . 
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pare. 


Murky or clear, water can’t cloud the answers to your exploration 
problems when a GSI underwater gravity party goes in search 


of them. 


Data integration makes the difference. GSI cooperates with your 
exploration staff by interpreting data in the light of all available 
geophysical and geological information. 

Remember... we not only work for you, we work with you. 


Write today for Bulletin G 58-1 “Underwater Gravity Surveys” 


NOL. . . cwittauiny ladewshy Cough hseerch end ghoith 


Georpnysicat Service Inc. 


700 EXCHANGE PARK NORTH © BALLAS BE, Texas 
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DEPT / International 


Japanese Have Persian Gulf Problems 


With markets saturated, where will we 
sell our oil? company asks... 


TOKYO—The Japanese-owned 
Arabian Oil Co. is already worrying 
about market outlets for Persian Gulf 
oil it has yet to establish in its off 
shore concessions in the Saudi Arabia 
Kuwait Neutral Zone 

It will be months before drilling 
can even be resumed in the company’s 
initial wildcat, which hit gas at 1,500 
ft., blew out, and caught fire recently, 

But even so, one official told Perro 
LEUM WEEK last weck, he’s looking 
for suggestions for a “solution” to the 
problem of marketing the oil that 
“surely will be produced sooner ot 
later.” 

The company realizes Japan is no 
exception to the rest of the world mat 
ket: Oil supply there will continue 
above demand, the official said. 

Last year, he noted, Middle East 
oil accounted for 84.5 of Japan’s 
total crude oil imports of 281,000 b/d 


Arabian Oil concedes it won't be 
easy for a “tenderfoot" in the oil 
business to break into markets—in- 
cluding Japan's—where international 
companies have a “vested foothold.” 

After World War II, Japan’s prin 
cipal refiners became associated with 
major U.S. or British-Dutch compa 
nies, the official noted. “By such afhli 
ations, foreign companies are cooperat 
ing with them on crude oil supply and 
sale of products, as well as capital, 
and loans 

not easy for us 


technical assistance, 

“This means it i 
to open a new market while paying 
due respect to the foreigners’ vested 


foothold 


Adequate capital appears to re- 
main a major unsolved problem even 
for the immediate future. Until oil 
is found, the company apparently can’t 
expect further funds from its Japanes« 
backers, who recently raised its capital 
to $15-million, from $10-million 

In addition, there has been no indi 
cation that the company struck any 
receptive sparks in the U.S. in recent 
efforts to sell an interest in its con 
eession, 

In a recent press statement, board 
chairman Taizo Ishizaka conceded that 
the $15-million (put up entirely by 
private Japanese enterprise) is “rela- 
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tively small” for large-scale exploration 
He added that a “sufficient sum” can't 
be raised by subscription until after 
oil is discovered. 


After oil is found, it will be ''pos- 
sible" to set up joint companies with 
Arab interests in the Middle East, 
Ishizaka said. 

Such a provision, in fact, is specif 
cally written into its concessiou pacts, 


with Saudi Arabia and Kuwait each 
having an option to take up to 10% 
of the capital stock after a commercial 
discovery is established 

This provision reflects Saudi Ara 
bia’s special interest in participating in 
of the integrated oil opera 
under its 56-44 profit 
sharing grant. Kuwait’s 57-43 terms 
provide for but do not insist on such 
operations (PW Aug.1'58,p69). 

Kuwait also, in fact, has made sure 
that any losses sustained in marketing 
vont cut into income from exports 
of crude—by requiring application of 
the profit-sharing terms separately for 
marketing 


all phases 
tion it requires 


rude oil sales ind for 


operations 


_. «+ Yet it will be months before drilling 
can resume after blowout 


Replacement equipment for the 
damaged Arabian Oil Co. rig in the 
Persian Gulf is expected to arrive 
by Nov. |. C. E. Thornton, president 
of Reading & Bates, subcontractor for 
International Drilling Corp., says th 
equipment has been ordered from Na 
tional Supply Co. and Lee C. Moor 

here was a complete loss of sub 
structure, drawworks, and derrick a 
the Persian Gulf wildcat, 
caught fire on Aug. 3 
estimated at $1-million. 


; 


whic h 


Damage wa 


Reading & Bates expects to re- 
sume operations by Dec. |. [nstalla 
tion of the new equipment and repa 
f damage will take at least a month 


A fishing job will be the first or- 
der of business when operations are 
resumed. A _ spokesman for Red 
Adair, ‘Texas firefighter whe 
vised control of the blowout 


that there is considerable junk in tl 


] 


hole, which otherwise is in goo¢ 
dition 


When the blowout occurred, the 
drill pipe was out of the hole. ‘Ili 
contractor ran one joint of drill pip 
into the hole to close the rams on 
the blowout preventor 

The next day the derrick toy 
and landed across one leg of the 
form 


The fire flared out in all directions, 
rather than up, because of the ac- 
cumulation of damaged equipment 


on the platform. This, of 


made the fire harder to combat, ac- 
ording to Adaii He decided to 
substructure, derrick and 

k about 20 ft., near the 

[his is normal pro 

) drilling is being done. 

s back on a track. 

uldn’t be moved 

vas removed from 

ler to solve this prob- 

haped charge of dy- 

to shoot the kelly 

Chis cleared the way 


cour;rse, 


the damaged 


vai 


After the blowout, the test made 
a good deal of hydrogen sulfide and 
salt water along with the gas. This 

h ( firefighting opera 
th men had to weal 
Several men were mo 

ye by the gas be 
to the hole 


} 
rurth 


] 
toc | 


The fire finally blew itself out. Its 
flames had reached 100 ft. into the 
air aft juipment blocking the hole 

4 ORC Cameron blow 
was then installed, and 
mped into the hole to 


olume of gas has excited 
interests, who feel that 
werlies a petroliferous zone 
the possibility of bring- 
farthest offshore well to 
Persian Gulf 
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EXCHANGERS 


prow. 4 vovped on VCD Mt Oe ae ae LPO 


Jace unit for production 
of Para-Xylene by frac- 
tional crystallization. 

Insert shows detail of 
Vogt Spring Type Scraper. 


... And Here’s How: 


1. Rotating scraper action continuously 
sweeps surfaces clean even while 
processing highly adhesive materials. 

. Uniform rate of heat transfer keeps 
crystallization under control and dis- 
charges crystals as a slurry. 

. Product is thoroughly mixed by 
scraper blades as it flows. 

. Closed, pressure-type system permits 
use of flammable, volatile and ex- 
pensive solvents with complete safety 
and no solvent loss. 


. Units fabricated from a broad range 
of materials to suit process stream 
characteristics. 


Write for Literature. Address Dept. 24A-XPW 


Listed here is a wide variety of materials which have been successfully processed with Vogt 
Scraped Surface Exchangers in the chemical, petro-chemical, petroleum and related industries. 


Benzene Hexachloride Naphthalene Sugar Syrup 

Caustic Soda Paratone & Solids Sulfur-Oil Mix 

Caustic Potash Phenolic Resins Sulphate Solution 

Clay Polyester Liquid Tall Oil-Naphtha-Sulfuric 
Cylinder Stock Pressed Distillate Acid Solutions 
Para-Dichlorbenzene Reduced Petroleum Tetrachloro Benzene 
Fatty Acid Solutions Waxy Oil-Solvent Mix Viscose 

Fish Oil Soybean Oil Wax Slurry 

Linseed Oil Sperm Oil Para-Xylene 


HENRY VOGT MACHINE CO. 
Louisville 10, Ky. 
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Pipe Plans Pile Up for Bavaria 


BONN—Land-locked Bavaria will 
soon have a choice of four different 
proposals for pipelines from the 
Mediterranean, with refineries at their 
terminals. 

What prompts the plans—and the 
Bavarian interest in 
them—is that the 
premium prices for oil, due to south- 
distance from the 


government's 
province pays 


east Germany’s 
coast. 
Other 
planned by internati 
groups have not so far provided for 
extensions to Bavaria, just north of 
Austria and west of Czechoslovakia. 
Iwo of them run from Europe’s 
north coast to the Cologne area in the 
Rule The Wilhelmshaven line, r 
centh completed, with Esso and 
British Petroleum as principal own- 
ers; and the Rotterdam line, now 
under construction by Roval Dutch 
Shell, Socony, Caltex, and Gelsen 
berg. A projected line from the Medi 
tern France will 


major pipelines built or 


nal oil company 


terranean through « 
be carried to Karlsruhe. in Baden, by 
1 16-company group including Shell, 
BP, Esso, Socony, Caltex, and Petro 
nna. 


One Bavarian plan is expected to 
be put forward shortly by a group of 
German oil and steel companies, now 
that three foreign groups have 
brought out 
trans Alpine lime 


similar proposal for 
from the Mediter- 
ranean, 

The participant 
details of its plan, have not yet been 


disclosed. 


in this group, and 


Meanwhile, negotiations with U.S., 
German, and Italian interests are 
under way on financing for a $1.6- 
billion project that includes a 60,000 
b/d pipeline from Venice to Munich, 
via Innsbruck. 

Ihe plan will be submitted to the 
Austrian government this week by an 
Italian busine p. The package 
includes: a refinery at Innsbruck; ex 
pansion of the Venice oil harbor to 
permit handling 100,000-ton tankers 
ind construction of a 240-mi. motor 
highway—which the pipeline would 
paraliel—and which would cut th 
present road route from Venice to 
Munich by 

Ihe pipeline, it i 
cut oil transport costs to Munich to 
$2.40 per ton, compared with $18.50 


via Gibraltar 


( | limi d, would 


in tanker and rail rates 
and Hamburg. 


A third project is backed by three 
Bavarian banks—two of them state- 
owned, Thy are interested in putting 
up 50 of the cost for a Bavarian 
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extension to a projected Italian-Sw 
line from Genoa to Aigle (P\W—Feb 
20°59,p108 

This is a joint venture of Ita 
state-owned ENI and the Soc. Finan 
ciere Italo-Suisse, of Geneva. It u 
cludes construction of a 40,000 
refinery at Aigle, and a 28-in. trunk 
line with 200,000 b/d capacity tha 
will feed north Italian industrial ar 
as well as the refinery, Switzerland 
first. A proposed 280-mi. pipelin 
tension to Bavaria would have a ca 
pacity of 80,000 b/d to 100.000 b 


] 


} 
t 


} 


Preliminary work on th 


Italy, and 
SWI g rment has now fot 
| the project. 


No detailed plans have been 
drawn up yet on the fourth project 
by Darco, the new German-Saudi 
Arab company ntly formed in 
Munich t on building a pipe 

| ranean with a 


Medit 
terminal (PW— 


it ibid 


There's no guessing yet which—if 
any—of the proposed lines will ma- 
terialize. At t! tage tl nly point 
fairl that Bavarian oil d 


rt _ 
in ructio 


Indiana Starts Mideast Wildeat 


Indiana Standard expects to spud 
its first Persian Gulf wildcat this 
week at an offshore site nearly 60 
mi. from Iran's coast, in water 125 
ft deep. 

The location, roughly 45 mi 
of Kharg Island, is at longitud 
; 48”, latitude 29° 17’. TI 
approximately in the southwest 
of the large offshore tract | 
IPAC, the 50-50 partnership of 
diana’s Pan American Internat 
ind National Iranian Oil Co. 


The company is prepared to carry 
the test to “any depth” up to the 
20,000-ft. capacity of the rig, an 
Ideco 2500 that is mounted « 
contained DeLong 144 platf 

The platform, which ha 


legs, was rented 
DeLong Corp. by 
t Marine Drilling 
in ithhate ot 
Corp., Dalla 


iff] 


Indiana is the second of three 
Middle East newcomers to start off- 
shore wildcatting at the north end 
of the Persian Gulf. 

| ently started thei 


Sohors 
offshore 


mid ulf 
ld-gul 








Libyan Wells Are Jersey's Biggest 


Jersey Standard’s two Libyan strikes 


are “the biggest individual wells, any- 
where in the world ever brought in 
by any Je rsey company in its history,” 
1 company spokesman told Petroleum 
Week this week He warned, how- 
ever, that this did not necessarily 
mean that it was the company’s big- 
gest single oil find, because the field 
is yet to be delineated (PW Aug.21 
’59p44). 

The latest well, No. 2 Zelten (pic- 
ture), flowed at the rate of 15,000 
b/d of 


test last week 


39.gravity crude on interim 
Production is trom a 
Paleocene limestone between 5,700-915 
ft. The initial discovery, 415 mi. 
northeast, was announced as a 17,500 
b/d producer. Jersey expects to drill 
outposts 10 mi. northeast and south- 


west of the discoveries. 
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What’s New 


SUDAN—Italy's state-owned ENI 
will get the first oil rights under 
Sudan's new 50-50 profit-sharing law 
PW —Mav29’59,p84). 

Under an agreement reached last 
week, it is to spend $14-million dur 

1 four-year exploration permit 

3,281 sq. mi. on the Red 

coast and territorial waters. Th 

permit is extendable two years. A 

eparate pact gives ENI the right to 

et up a small refinery and marketing 
facilities 

- 


DHOFAR-—Drilling & Exploration 
Co.'s contract to furnish drilling 
crews has now expired since Cities 
Service abandoned the last of 11 wild- 
cats drilled for its joint account with 
Richfield. Most had oil shows, but all 
proved noncommercial. There are no 
immediate plans for more wildcats, but 
Cities continuing | strati- 
graphic drilling itself. 


Service 1S 


EGYPT—Yugoslavia is negotiating 
long-term purchase of 500,000 tons 
of Sinai crude. Preliminary 
ment has already reached on 


dAgres 
been 
40 O00 ton 


IRAQ—Sweet, 4l-gravity crude 
will start following to the Mediter- 
ranean for export for the first time 
from the Jambur field. It 


+ 


this week 
has four producing wells, with es 
mated annual output of 19,000 b/d 


red in 1954 near Kirkuk, 


which is a 36-gravitv sour-crude field 


It was discove 


WEST GERMANY — Petrofina’'s 
new Duisburg refinery will begin pro- 
duction shortly with initial 20, 
b/d throughput, to be tripled late: 
started. 


Fest runs have 
+ 


EGY PT—Cairo is shopping for five 
small tankers of 6,000 to 11,000 ton 
Offers so far have been received from 
Yugoslavia, West 
Maritime 


Greece, (Germany 
and Japan, the 


Authority said. 


I'ransport 
. 


SAUDI ARABIA—A Saudi oil- 
marketing company has been formed 
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AROUND THE WORLD 


in Riyadh, with initial plans for bot 
tling LPG, and prospects of getting 
into petrochemical rhe new Saudi 
Gas & Industrial Co. is a subsidiar 
of General Trading Co., a Saudi busi 
ness firm. It ‘has contracted with 
Italy’s ENI group for a LPG bottling 
plant 
8 


ITALY—Net income equivalent to 
$7.4-million was reported by the 
state-owned ENI for the vear ended 
Apr. 30. Of this, 20% went into r 
erves, 15% to research, and 65% to 
the Italian treasurn 


VENEZUELA—Shell has now shut 
in its sole producing field in Eastern 
Venezuela. Shell savs it can make up 
in the Maracaibo area for Orocual, 
which has been producing 4,500 b/d 
from about 20 wells. 


VENEZUELA—Helmerich & Payne, 
Tulsa drilling contractor, has expand- 
ed in eastern Venezuela by acquiring 
from International Drilling C.A. a 
ubsidiarv that operates four portable 
Cardwell workover rigs. H&P had eight 
central Venezuela 


rigs in eastern and 
before absorbing the ¢ 


ompany through 


Oil output in key Middle East 
states recovered in July after a slide 
om a record high in \ nil. Saudi 
Arabia and Iran, dipped whil wait 


+ 


Phe total 


July ‘59 July ‘58 June ‘59 


4,123.5 
4,012.8 


VENEZUELA—Oil output was cut 
back 189,600 b/d in July, after a 
June spurt, to 2,632,700 b/d 

The Ministry of Min & Hydro 
( irbons how Oonipal WCTAgt 
follow in 000 b/d): Creole 1067 
Shell 775.2 Mene Grande 3¢ 
Socony 87.9; l'exaco 62.4: Richmond 


46.9: Mercedes 33.2; Sun 31.7; Phil 


lips 31.6; Sinclair 31.5; Signal 30.2; 
Atlantic 26.8; San Jacinto 26.1; Sup 
rior 14.8; Talon 1.3. 


Wildcats in the News 
GUATEMALA- Ohio Oil’s No. 1 


Chinaja has run into trouble since its 
promising show of 36-gravity oil at 
10,005-36 ft. It may have to be aban 
doned short of the 13,000-ft. target 
due to corrosion problems, lost circu 
lation, and a fishing job at 10,600 ft 


IRAQ—A new and deeper oil hori 
zon has been found in the Bai Hassan 
field, which has nine wells shut in, 25 
mi. from Kirkuk. 

Iraq Petroleum Co. said its No. 13 
Bai Hassan flowed 2,000 b/d from 
4,300 ft. in the Upper Cretaceous, 
and is now bottomed at 4,430 ft. It 
is 14 mi. from the 1953 discover 
well, which found production in th 
Miocene-Oligocene. 


VENEZUELA—The first Gulf of 
Paria development well is now below 
1,090 ft., being drilled directionall 
from the 27-well platform at the off 
shore discovery of the five-ecompan 
Paria Operations group. Casing wa 
cemented at 600 ft. by Loffland 
Brothers. 

IRAN—Italy’s state-owned AGIP, 
now preparing for its first offshore 
wildcat, also plans to start inland drill 
ing around the end of the year, on it 
Zagros Mountains tract, north of the 


Consortium area. 


PAPUA—A new wildcat was spud 
ded last week 15 mi. northwest of 
No. | Puri, the only significant oil 
discovery so far, in the Australian part 
of New Guinea (PW—Nov.14'55 
pl10). Limestones that were produc 
tive in the Puri find will be appraised 
by British Petroleum, operator for it 
elf, Stanvac, and an Australian firm 


EGYPT—Drilling is being con 
tinued in the new No. 4 Sedri di 
which flowed at 
S000 ft 


coverv well in Sinai 
1 5,000 b/d rate from 
COPE, the Egyptian company in 
which Petrofina and Italy’s ENI share 
51%, plans 14 holes to outline the 
find 120 mi. southeast of Suez. 


SICILY \ second wildcat ] 
planned by Mediterranean Oil Co. on 
its 24,000-acre Comiso 
of Ragusa. The company, owned 65 
by Gulf Oil and 35% by Macmillan 
Petroleum, of Los Angeles, is now 
drilling a second shallow stratigraphi 
test to pinpoint a site. 


permit west 
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A Dependable Source 


CHLORINE & CAUSTIC SODA... 


FT. SMITH 
LITTLE ROCK NASHVILLE 


uy 


\ MEMPHIS 


PINE BLUFF 


CAMDEN 


FOREMAN 
TEXARKANA 


JACKSON 
DALLAS LONGVIEW SHREVEPORT MONROE 
TYLER 


BATON ROUGE 


...for Mid-South Industry 


Plant 
PINE BLUFF, ARK. 


tS KH e © RINE General Sales Office: 


SLATTERY BLDG. 
SHREVEPORT, LA. 


and 5O% mans 73% PHONE: 2-2141, Ext. 495 
CAUSTIC SODA Gi) 


ARKANSAS wt th dd CHEMICAL ee 


Manufacturers and Marketers of 


(Tank-Car Quantities Or One-Ton Containers) 
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Hoffa Wants 


Major Stations Organized 


The Teamsters are moving in on 
the major brand stations in south- 
eastern Michigan. Standard Oil Co. 
{ind.), Pure Oil Co., and other sup- 
pliers in that region are watching 
worriedly as the union's organizers 
approach their stations. 

Ihe aim of the International Broth 
ethood of ‘Teamsters, announced last 
month, is to extend its present repre- 
sentation of the bulk of private brand 
attendants in southeastern Michigan 
to the branded stations in that area. 
Eventually, the Teamsters would like 
to organize all service station attend 
ants throughout the state. 


Suppliers in Michigan believe that 
word has come down from Teamster 
president James R. Hoffa, insisting 
that the stations must be organized. 

lirst on Hoffa’s list is Indiana 
Standard, Michigan’s most important 
marketer (with 708 stations), and an 
impressive catch to hold up to othe: 
suppliers if his campaign is successful. 
Pure Oil representatives believe theit 
stations will be next. 

‘To carry out Hoffa’s organizing cam 
Cory, head of the 
new service station attendants division 
of ‘Teamster Local 614, recently ap 
pointed ten full-time organizers. ‘Thes« 
organizers are now devoting all their 
efforts to persuading dealers and at 
tendants to accept the union. 


paign, Joseph ee 


The Teamsters’ official platform 
promises attendants a base wage 
rate of $1.65 an hour. In addition, 
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the Teamsters guarantee free uni- 
forms, a $1,000 life insurance policy, 
and a major medical plan at half 
cost. 

All this is to be included in a 
three-vear contract, limiting the work 
week to 48 hours. ‘The package also 
contains a provision for “six paid holi 
days,” but a spokesman for one of the 
recently private 
says that this means two holidays for 
each of the three vears of the contract. 
would pay a $10 


organized branders 


For this, employees 
initiation fee and $4 monthly dues. 
One major company dealer near D« 
troit points out that attendants are not 
lured so much by the terms of the 
contract (which, for most attendants, 
will not improve basic wage rates) as 
they are by the “Santa Claus” appeal 
of the Teamsters. Many attendants, 
the dealer explains, have been taken 
for granted by their employers. ‘Thus, 
they look to a union for consideration 

and respect. 


The Teamsters have already begun 
in earnest their campaign on Indiana 
Standard stations, pressing their con- 
tracts on dealers and hoping to win 
approval from employees. 

A large Indiana Standard dealer in 
the wealthy Detroit 
known as the “‘blue stocking belt” says 
that he was approached directly by 
Leaun J. Harrelson, the president of 
local 614. But despite 
treatment, he refused to sign a ‘Tcam 
ster contract. 

“They put the contract on my desk 


section near 


this spec ial 


MICHIGAN 


and said, ‘Sign it. We're going to or 
ganize you,’ ”’ the dealer said. “I tool 
a vote of my men 
thev were 100% against it.” 

Ihe dealer explained that even if 
he had signed the contract, his men 
would have had to ratify it before it 
could be enforced. 

Another Indiana Standard _ lesse« 
dealer, in the “thumb” area of Mich 
igan’s mitt-like southern 
also greeted a ‘Tecamster organizer with 
a cold reception. 

“He told me I had to join,” the 
dealer remarked. “I already pay m 
men $1.75 to $2.50 an hour; all he 
wanted was $1.65 an hour.” 

One tactic the 
parently not used in Michigan is the 
“Chicago Plan.” This tactic calls for 
pressuring dealers (Chicago style ) inte 


3] employee s and 


peninsula, 


Teamsters have ay 


paying dues for their employees, ‘Thu 
far, there has been no reported vio 
lence in Michigan that can be attrib 
uted to the Teamsters. And as fat 

is known, no dealers in Michigan ar 
paying the Teamsters dues for thei 
attendants. 


If the Teamsters do manage to win 
the acceptance of major brand deal- 
ers and their attendants, the ultimate 
effect will be higher station operating 
costs. 

Even though the average wage in 
practically all major brand stations ex 
ceeds the ‘Teamsters’ basic rate, ther 
are some services that are operated by 
employees (some of them part-tim 
who receive only a $1 an hour or a 
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hese mer mat 
f thes Ces 


little more. Un 

mean the climination 
ervices that go a long way in help 

brand 


brand o 


major tations compete 


vith private utlets 

“How can I give a $1.50 wash job 
with free pick up and delivery if I 
pav $1.65 an hour to the unskilled 
help involved in this operation?” asks 
Ti ck iler 

If dealers do tt 
ices going, they will 
look to their suppliers for considera 
tion—in other words, wider margin 


Michigan dealers could also find 


! } 
cins¢ lve S 


to keep these ser 


ilmost certain] 


under pressure by the 
working 


, 
over-time, holi 


iumsters to reduc hours 
1d raise wage rates for 
lays, and Sundays. Such pressure could 
isily have an adv 
ginal stations, forcing some of them 
to close 

Another effect of 
would be the vulnerability of market- 
ing to strikes. As where 
threatened with dis- 
rupted tank-wagon shipments and the 
trike of service station attendants 
PW Aug.14°59,p16), Michigan sup- 
pliers would face possible interruption 
of efficient marketing operations 

Eventually, supplicrs may find it 
difheult to induce 
it stations that ar 
l’camsters 


ettect on mat 
unionization 


in Chicago, 


suppliers are 


dealers to remain 
unionized by the 


Bring your 


ABC Transactions 
to the Mercantile 


for prompt and sound 
FINANCING 


't Call RI 1-4181 or write 
OIL and GAS 
DEPARTMENT 


’ 


. } 
NIRV Z5) 


on fa 
, 
nd at 
e 9 


MERCANTILE NATIONAL BANK 
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What’s New 


Food Fair Stores, Inc., a major su- 
permarket chain on the East Coast, 
will increase its gasoline service sta- 
tions to 30 within a year. 

Che first of Food Fair’s 24 new serv- 
ice stations will be selling gasoline on 
the company’s supermarket sites with 
in a few weeks. Food Fair acquired six 
supermarket service stations when it 
purchased the Best Market chain of 
stores sometime last year. 


Gov. Albert Rosellini has inter- 
vened in the proposed closing down 
of Washington state dealers (!’\\ 
Aug.7'59,p45). 

Set for Aug. 18, the shutdown wa 
to be a protest by 6,000 dealers against 
alleged price-fixing policies of major 
gasoline suppliers. Rosellini asked the 
dealers to delay their plans for 60 day 
and resume talks with suppliers 
meetings to be arranged by the state 

Rosellini also asked 
withdraw any subsidies 
period 


suppliers to 


during this 


IN MARKETING 


Signal Oil & Gas Co. may extend 
the use of its new gasoline pump, 
which dispenses nine grades of gaso- 
line. 

Currently in use at cight of its Han 
in Las Vegas, Nev., the 
yuumps blend regular and 
icls in the nozzle of the 

I'he nine blends top the 

v offered by Sun Oil Co 

Natural Gas Products 

Jul.31°59, p13 Imperial 

marketing nine 


cock stations 


gradcs 


pt mp in Toronto, Can 
* 


Sun Oil Co. has filed suit against 
two of its Connecticut dealers who 
have dropped their prices below fair- 
trade minimums. 

vo sun di ile have 

irst court test of fair trade in 
P\W—Aug.14'59,p85 

while, in North Carolina, gaso 
ilers ha told state Attorne, 

Malcolm B. Seawell, that 


to test fair trade 


joined Sun 


Every day in every way you re getting 


BUSIER AND BUSIER! 


But there’s still time to be 


well informed on the whole oil 





industry—with Petroleum Week’s 


variable-speed reading 





When you're in a real hurry and 


want a quick run-down of what's 
going on in the industry, just scan 


the bold-face type in each article. 
This gives you the essential facts 


and main points of interest in fast- 


reading capsule form. 


For complete details on items 


that are of special interest, read 
the light-face type as well as the 


bold. Here you get the complete 
story, in simple, non-technical lan- 
guage—easy to read and understand 

This variable-speed reading tech- 
nique was pioneered by Petroleum 
Week to save time for busy oil men. 

It enables you to get the indus- 


try-wide information you want and 
need, more quickly and easily than 


was ever possible before. 
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Historic Drake Well, world’s first successful oil well, drilled one hundred years ago in Titusville, Pa., as featured in Atlantic's scenic outdoor poster series 


He brings you the benefits of 100 years of oil 


Competing with service station dealers nation-wide, Atlantic Dealer J. R. Heath, Lambertville, N. J., was named ‘Retailer of the Year” by Brand Names Foundation, Inc 


On August 27, 1859, through the vision and tenacity of 


a man named Edwin L. ‘Colonel’ Drake, the first success- 
ful oil well was drilled. At that moment, the oil industry 


was founded ... and with it a new and better way of life. 


During August, 1959, oilmen from drillers to service 
station dealers are being saluted for their contributions 
to the development of this country. 


A worthy representative of this hard-working group 
is Atlantic Dealer J. Russell Heath, named ‘‘Retailer of 
the Year,’’ among service station dealers, by Brand 
Names Foundation, Inc. 


Mr. Heath stands as a symbol of Atlantic service—a 
special brand of personal service that translates all the 
progress made in one hundred years of oil into tangible 
benefits for you. 


The Atlantic Refining Company is proud of Mr. 


Heath’s outstanding accomplishment. 


And it is proud, too, of the daily achievements of its 
service station dealers—8500 independent businessmen 
from New England to Florida—who combine long hours, 
hard work, skill and experience to give real meaning to 


the words... “Atlantic keeps your car on the go.” 


Producer, refiner and marketer of quality petroleum products THE ATLANTIC REFINING COMPANY Incorporated 1870 


THIS ADVERTISEMENT APPEARS IN COLOR IN THE SATURDAY EVENING POST, AUGUST 29 
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DEPT /Service & Equipment Companies 


ROBERT G. LeTOURNEAU 
receive the 1959 National Det 
Transportation Assn \w 
Oct 14. Selected for tl 
the military's Joint Chiefs 
LeTourneau is cited as 
“whose achieven 


t to the effecti 


R. G. LeTourneau W. D. Crowell 
W. D. CROWELL n 
tot i assistant tr 
tal-Emsco Co., \ 
Dallas. Crowell 
1948, 


WILLARD F. 
president of 


Pittsbur 


Rockwe 
hy 


i 


Ranizati 


interest i 


THE NATIONAL SU 


inutacturer 


PPLY 


and distributors 


cated 
hu 


CUMMINS ENGINE CoO., | 
Ind., will open a “ thsi 
Br il lhe new company 

OT ite title M« t 

mins Diesel Do Brazil 

will be headquartered it 

Reinhard G. Scheibner ha 

pointed manager Brazilia 

tions 


the cort 


HENRY E. BLOCH ji 
chinery sales representative 
public Supply Co.’ 
in Oklahoma City. He w 
Nelson Sal 
Equipment Co., 
district ma 
lid-Conti 


employed by 
Unit Rig & 
fore that was a 

representative for \ 
ply Co 


ROCKWELL, JR., 
NW Mannufact 


R. D. O'BRIEN moves up t 


1 


fh 


Adair 
B. (BEN) ADAIR is 


R. D. O’Brien WwW. B. 


WILLIAM 


1 Houston. In 


HAYS, JR., 


Robert T. Pollard, 
A. L. Pollard, secr« 


. J. Hays, Jr. R. S. Barfield 


RICHARD S. BARFIELD has been 
"9 Ret eT f Fi in op 

vit gue, 

Li 

Before 
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Figures for period 
ended August 21, 
except as noted 


TOTAL DEMAND 

Latest 4-week 
average 

Year ago 


8.938 
8.712 


GASOLINE DEMAND 

Latest 4-week 
average 

Year ago 


4.466 
4.299 


RUNS TO STILLS 


Latest week 8.214 
Previous week 7.950 
Year ago 7.892 


CRUDE PRODUCTION 


Latest week 6.817 
Previous week 6.823 
Year ago 6.875 


TOTAL IMPORTS 


Latest week 1.585 
Previous week 1.363 
Year ago 1.441 


CRUDE IMPORTS 


Latest week 1.049 
Previous week -942 
Year ago -882 


CRUDE STOCKS 
Week-ended 

8-15 
Previous week 
Year ago 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


Figures 


A prolonged steel strike could weaken 
the foundation of this year's economic 
boom and, thereby, interfere with the 
upward trend in oil demand. 

In its recovery from the recession of 
1957-58, the economy has shown consid 
erable strength this year. Until the steel 
strike hit, economists were predicting new 
highs in practically all segments of the na 
tion’s business. These upward trends have 
produced a stimulating effect on oil de 
mand. 


But the steel strike may cripple the 
nation's most important stimulant to busi- 
ness growth: investments by manufac- 
turers in new plant and equipment. 

This sector of the economy is more im 
portant now than at any time since the end 
of the recession. Most of the other stimu 
lants have reached their peaks and may 
taper off in the months to come. 

Consumer spending, for example, may 
already have overextended _ installment 
credit and other types of consumer credit, 
causing the nation’s shoppers to reduce 
expenditures until some of the debts are 
repaid. 

The housing boom, which is now at its 
peak, may ease up under the pressure of 
tight money and high mortgage rates. And 
manufacturers’ inventories have been build 
ing up faster than sales; new orders may 
now be cut back so that they more closely 
parallel manufacturers’ shipments. 

All this puts greater stress on manufac 
turers’ spending for expansion and mod 
ernization, which was just really getting 
under way when the steel strike started 
A prolonged steel strike could suffocate 
this expansion through lack of material, 
and, thereby, jeopardize the whole upward 
trend of the economy, and with it th 
demand for oil products. 
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Market 


Whalers on 
The Move: 


Arctic Diesel 
For Canada: 





How’s Your Crystal Ball on Bunker Oil? 


The bottom of the barrel is up in the air in the East this week. For 
nobody can say for sure if No. 6 fuel prices will be strong or weak this 
winter. Nobody can tell for a certainty if supplies will be tight or loose. 


The rate of Caribbean imports this winter will give many of the an- 
swers, but the trouble is that decisions have to be made now. Is it good 
strategy to put a hard-sell on now, hoping that winter supplies will be 
free? Is it wise to buy expensive West Coast oil now as a hedge against 
a too-tight quota system in the fall and winter? 


Major marketers incline toward strong prices for No. 6 this winter. 
They feel that their import quotas are far below their expected demand. 
Ergo, they say, prices will have to get stronger, for domestic offerings 
are light. 


But independents say that lots of cut prices will persist right into 
the winter. The “by-name” import quota system the government has im- 
posed on the industry, independents say, will guarantee weak prices for 
a long time. In their book, anyone holding an import quota on residual 
can “weasel” on regular supply contracts, and then buy cheap Caribbean 
oil on the outside. 


The conflict of strong and weak outlooks on residual shows up in 
current trading. A major East Coast marketer went to California and 
bought a cargo of No. 6 that will land at New York well above the cur- 
rent $2.10 price for delivered Caribbean cargoes. On the other hand, an 
independent quoted $2.09 in trucks, to several New York hospitals. 


What the government does on import quotas will call the turn. The 
majors subscribe to this thesis fully. Governments act slowly, they add, 
and therefore expanded quotas will lag behind winter demand. Ergo, 
again: Strong prices. 


But the independents counter by saying that the government can’t 
preside indefinitely over a program where there is no ease of entry into 
the East Coast residual business. Ergo, the program will fall apart, and 
weak foreign prices will leak into New York. 


Just to complicate things, the Venezuelan government is getting into 
the act, too. Nearly 37% of Venezuelan’s oil output comes to the U. S. 


So, you might as well bone up on politics if you want to know the 
answer to East Coast residual this winter. What’s distressing some oil 
men is that they see the basic decisions being made more and more in 
Washington instead of New York, in Caracas instead of Maracaibo. 


Whaling fleets will get some cheap prices when they stock up on bunker 
oil for their year’s sojourn in the Antarctic. 


The quotes are reported at about $1.75 a bbl. for liftings in Scandinavia 
and the United Kingdom, and about $1.60 in the Caribbean. 


9 OF 


Canada’s Dept. of Defense is paying 13.25¢ an imperial gal. for arctic 
diesel fuel, f.o.b. Ft. Churchill on Hudson Bay. The government will 
pick up 5.9-million gal. there from Imperial Oil for shipment by pipe- 
line to its northern bases. In U. 8S. cents per U. S. gallon, this figures out 
at about 11¢. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of August 24 


KEY PRICES—REFINED PRODUCTS 
(¢ per gal. except dollars per bbl. where $ is shown) 
Western Hemisphere 
U. S. Gulf Coast, cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52 d.i. 
Fuel oil, bunker “C” 
Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method iS 
Kerosine . 8.375] 
Heating oil, No. 2 7.75] -8.125 
i i, EE Mckee eKseceasouny 8]-8.25 
eb oii iba ns hoeeeen newman $2.00 
New York Harbor, barges 
Kerosine 
Heating oil, No. 2 
Fuel oil, No. 6 
Okla-Group 3, northern shpt., bulk 
Gasoline, 91 oct reg 
Kerosine 
Heating oil, 
Fuel oil, No. 6 
Chicago, bulk 
Gasoline, 91 oct reg ] 
I es ina sb awleiowincem 9.125-10.8 
Fuel oil, No. 6 high sulfur 7.4-7. 
Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex. 
LP-Gas 
Propane, Oklahoma (Group 3) 4 
Propane, Baton Rouge...........seee0. 4.625-4.875 
Pennsylvania Lubes 
Bright stock, 25 p.t 
Be ee OME ig oa 'o e ne eacaacenwenene 23 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.i........cccceeeeces 24 
Neutral, solvent, 200-210 vis............... 20.5-2 
Gulf Coast Lubes 
ee ey Ee a re 24 


- 


De OS bac nc snsrecavddeans’s 20.5 


~ivivivl 


VIVIN 


By 


5 
1.5 


Eastern Hemisphere 
Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 
Gasoline, 79 oct research 
Kerosine 
Gas oil, 48 d.i. minimum 
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AROUND THE WORLD 


ond National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differental per deg. of grav. applies except as noted) 
Western Hemisphere 
United States (at the well) 
Mid-Continent, 36.0-36.9................ $2.77 
North Dakota, 36.0-36.9......ccsccccesstOeed 
Texas: 
Gulf Coast, low cold test, 26.0-26.9......... 3 
Gulf Coast, Upper & Lower, 26.0-26.9....2.92 
West Texas, sweet, 36.0-36.9............... 3 
West Texas, N. M., inter., 36. 
West Texas, N. M., sour, 
East Texas, flat 
Mirando, 2 
Illinois Basin, 
Pennsylvania Grade, Bradford dist., 
California, Signal Hill, 21.0-21.9 
North Louisiana-Arkansas, 36.0-36.9........ 2.77-3 
Wyoming, sweet, 36.0-36.9..............- 2.85-2 
Wvoming, sour, 32 
Canada (flat prices, at the well) 
Pembina (Alta.) 
Leduc-Woodbend 
Redwater (Alta.) 
Steelman A (Sask.) 
re IN oe 5g cs dig h asa as paiement a 
Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 47.0-47.9, Tucupido 
San Joaquin, 41.0-41.9, Puerto la Cruz.......... 
Oficina, 35.0-35.9, Puerto la Cruz 
Tia Juana, Medium, 26.0-26.9, Amuay.......... 2 
Bachaquero, flat, Las Piedras... .... 0000 1.73 
TO, 5 oe; Be BIDS 6 ioe cn dnc teens« 
Lagunillas Heavy, flat, Cardon 


+tDifferential per deg. of grav. varies. 


Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabia, 34.0-34.9, Ras Tanura $1.89-1.90 
Safaniya, 27.0-27.9, Ras Tanura 50 
Iran, 34.0-34.9, Bandar Mashur 86 
Iran, 34.0-34.9, Abadan 8] 
Iraq, 35.0-35.9, F 
Kuwait, 31.0-31.9, Mina-al-Ahmadi 
ee, Slee, SE nhc tc cdonaaneenes L 
Neutral Zone, Burghan, 23.5-24.4, Mina Saud... .1 
N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud... 1] 
Middle East, Eastern Mediterranean 
Asabion, 34.-549, BGO. oo ccccccccesessvess $2 
Iraqi, 36.0-36.9, Tripoli, Banias................ 2.31 
Far East, Cargoes, FOB Lutong, Sarawak 
OR A I he kOe Ee eos oa ee een ee wel $2.57 


KEY TANKER RATES 
(Last paid, per long ton, single voyage) 
U.S. Gulf-New York, clean (USMC—30%) $2.00 
U.S. Guif-New York, dirty (USMC —32'/2%) $1.92] 
NWI-USNH, dirty (USMC —55%) $1.24] 
NWI-UK/Cont., dirty............ (Scale—30%) 22/9* 
Persian Gulf-UK/Cont., dirty. .....(Scale—65%) 23/3* 
Persian Gulf-USNH, dirty (USMC—75%) $3.18 


*Sterling. 
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DEPT /Personals 


N. C. TURNER t new vice-pres 
ident in ch ngineering and 

} , Pipeline 
Co., Houstor , ice-president 
Hudson ngineering Co 

rn. During his 

Hudson, Turner 


operatiolr 


before 


rineering ofr nu- 
the natural gas 
tries in the 


and the Mid- 


Pm Se 


Turner 


ARTHUR J. WE SSEL Y is vice-pres- 


ident and dire f exploration ot 


\ J. Wessely 


Global Oil ine. 1 new company to 
Republic Bank 
the past two 
been with H. J. 

1 geological 

Other ofhcers 

of the r! ced by Gayle 
D. Fogelson, ! n of the board, 
ire J. B. Appling, president, and M. 
S. Disimone H. T. Baxter, vice- 
joined So- 
York, as 
He was 
ident and 
ent Acro 
irtiss-Wright 


MAX §S SIMPSON 


HASKELL CUNNINGHAM 
come nager for 
Oil ¢ 
merly 
tor 
Aki 
othece 
Petrol 


LAURENCE E. McMAKIN, JR., 
ind RONALD H. BRIERLEY 
have i the taf {f American 
Oil I ’ and ‘davdlagmnent 

itv. Me Makin 
the proce 
ind Brierley 


ipervise a 

f Vickers Pe 
opened shortly 
He vill handlk 
| Ma Texa ind 
vas formerly as 
petroleum en 
Co. of Texa 

E. C. (Gene) REID, president of 
Gene Reid Drilli : takers 
ib idiary of 

1m Corp., Los 
been elected ex- 
and a director 


E. F. (Bud) 
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Reid, vice 
is head of the new geological and 
exploration department, formed by 
the two organizations The Reid 
firm will continue to operate as an 
independent contractor, but will 
make its services available when it 
is advantageous to the Occidental 
drilling program. 


JAMES C. CONNER moves wy 
the newly created position of ad 
ministrative assistant to Frank O. 
Prior, chairman of Standard Oil 
Co. (Ind.), Chicago. He has 
division gas superintendent 
American Petroleum Corp 
Worth since 1954. In his new 
tion, he will 
company’s 
natural gas 


assist Prior witl 
ictivities in the 


ROBERT J. BUTLER joins 
nental Oil Co. as an analyst in 
petrochemical section of the com 
pany’s marketing research division 
at Houston. He has been associated 
with American Cyanamid Co. in 
New Jersey, for the past four years 


CHARLES N. KIMBERLIN, JR.., 
assistant director of the Esso Re 
search Laboratories at Baton Rouge, 
La., has just received his 100th pat 
ent. Kimberlin, whose work in fluid 
catalytic cracking helped power air 
defenses during World War II, re- 
ceived his latest patent for 

designed to 

troleum raw materials. His m: 

other achievements range from e: 


polymers upgrade 


advances in lube oil research to new 
developments in modern plastics and 
vnthetic rubber 


C. N. Kimberlin, Jr. D. Jerome 
DON JEROME will assume the 


ly created position of executi 
retary of the Arizona Oil 
Commission, Phoenix, on S«¢ 
was formerly exploration 
tendent at Fort Worth for 
Oil & Gas Co., and prior 
erved as vice-president 
Canada Oil Co., at Calgary 


W. B. GOLUSH is general 
ager in Shell Oil Co 
department in New York, 
consolidates the 

natural gas 


Goiush was 


company’ 
office gasoline 
formerly mat 
he head office gas depart 
us new position, he will 
sponsibility for 
company’s 
tivities, 


t 
1 


coordinatior 
natural gas-gasoline 
including relations with the 
Federal Power Commission on nat 
ural gas matters. J. T. Jordan, for 


merly manager of the head 


president of Reid Drilling, 


has been 


iwer-g@: ngineering in 
department H. L. New- 

formerly superintendent of 
XL gasoline plant in West 

wil I senior gas en- 
ation group 

Chis group 


master, 


economic 


of natural 


P. L. Young *. R. Loofbourow 


FREDERICK R. LOOFBOUROW 
cceed a L. YOUNG as 
Esso Re 
Co Loof 
Standard 
1938, and has been man 


ontract and legal sta 


insel of 
gineering 


the lersey 


ff 

ng, who was man 
company's 
1935 to 1953, assum 
is patents counsel re 
lvising on patent mat 

tor pecial 


patent 


patent 


EARLE A. CLARK and RANDALL 
T. KLEMME are new vice-presi 
dents of Northern Natural Gas Co., 
Omaha, Jel lark will 


direct ort 1's public relations, 


continue 


ytion activities, 


irketing, 


KEUSINK has been 
relations representa- 
Western Oil & Gas 
| wil have offices in 
formerly di 

elations fo the 


JOHN H. CHILDS has join Texa 
- aaa delied ol 

promotion, witl 

‘Ids ‘ 


O. R. ELLIOTT 


tendent at Ohi 
Vf 


super- 
newly 


operate 

properties formerly 
irora Gasoline Co in 
igan, as well as Ohio's 


there Aurora re- 
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cently became a subsidiary of Ohio. 
Elliott was formerly Ohio’s super- 
intendent at Reed City, Mich. J. A. 
Dellacca will be district landman at 
Jackson, and F, R. Pinner will be 
district engineer there. Both men 
were formerly located at Ohio's 
Terre Haute (Ind.) division. C. R. 
Loose, formerly Aurora’s geologist 
in Detroit, will be district geologist 
at Jackson. 


E. H. OLIVER, J. H. McCULLEY, 
W. K. ROQUEMORE, and J. R. 
LANDER assume new positions at 
Humble Oil & Refining Co.’s Bay- 
town (Tex.) refinery. Oliver and 
McCulley have been named genera! 
foremen in the process division 
Oliver will be assistant process 
superintendent on a rotational basis, 
and McCulley will be a part of the 
distillation department. Roquemore 
and Lander have been named as- 
sistant general foremen in the proc- 
ess division. Both men have been 
assigned to the cracking and poly- 
merization department. 


R. M. WILSON $s succeeds 
Trumbull as assistant manager 
of Ohio Oil Co.’s Casper (Wyo.) 
production division. Trumbull moves 
to the company’s general office at 
Findlay, Ohio, as a senior planning 
associate in the forward planning 
division. Wilson joined Ohio Oil 
a geologist in 1933, and was most 
recently assistant manager of the 
Shreveport (La.) production division 


N. E. 





R. M. Wilson M. Rasmussen 


MERRILL RASMUSSEN is the new- 
ly appointed manager of the produc- 
tion department of Pacific Petrole- 
ums, Ltd., Calgary. He _ replaces 
Kelly H. Gibson, who has been ap- 
pointed executive vice-president of 
the company. Rasmussen was _for- 
merly area production manager for 
British American Oil Co., Ltd., in 
Edmonton. 


DR. NORMAN G. GAYLORD has 
been elected vice-president, research 
and development, in the polymer 
division of Western Petrochemical 
Corp., New York. He was formerly 
assistant director of the organi 
chemistry department at Interchemi- 
cal Corp. He is also senior lecturer 
at the Polytechnic Institute in 


Brookly n. 


T. H. DWYER becomes chief mechan- | 
ical engineer for Shell Oil Co.’s Pa- 
cific Coast area Exploration and Pro- 
duction, replacing J. E. Orrell, who 
moves to a similar assignment at 
Shell’s Midland (Tex.) office. Dwyer, 
who joined the company in 1937, was 
most recently chief mechanical en 
gineer in the Tulsa area. 


SEARCHLIGHT 
RY Joa gle], | 


Classified Advertising) 
EMPLOYMENT . 
EQUIPMENT USED OR 


OPPORTUNITIES 


BUSINESS 
RESALE 


DISPLAYED RATE 
EQUIPMENT & BU oe OPPORTUNITY 
oeventiging $16.75 per 1 
EMPLOYMENT OPP ORTU ‘NITIES — $28.00 
per inch, subjeet to Ageney Commission. 
UNDISPLAYED RATE 
(Not available for equipment ene 
1.80 a line, minimum 8 | 
POSITIONS WANTED bd ee is one- 
half of above rate, payable in advance. 
Box Numbers—cCount as one line 
Discount of 10% if full payment is made in 
advance for 4 consecutive insertions 





—PIPE— 


500,000 FT 10°94” 0.D. 35# 
200,000 FT 1234” 0.D. 40¥# 
200,000 FT 8%” 0.D. 28% 
20,000 FT 16” 0.D. 42% 
All Machine Cleaned. Plain End, No. | Grade 
INDIANA-OHIO PIPE CO. 
P. 0. Box 5412, Shepard Sta Phone C.L 
COLUMBUS 3, OHIO 





35527 








LUBRICATING OIL-MAN 


Experienced in formulating blends and making 
chemical analysis, capable of running tests. Also to 
assist in details of sales department Middle 
Atlantic location. Write giving full details, refer- 
ences, experience, education 


P-2412 PETROLEUM WEEK 
Class. Adv. Div., P.O. Box 12, N. Y. 36, N.Y. 





es PROFESSIONAL SERVICES —eemee 








VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddelsworth 
Mail: Apartado 3963 Phone: 54 48 02 











ADDRESS BOX Né 
lassihed Adv. Dir 


NEW YORK 3 
CHICAGO I 
SAN FRAN 


POSITIONS WANTED 


Sales-Executive—Marketing Consultant to 
Jobbers Distributors. Married 
major oil compan & 
Recently retired but esire 
active on permanent or part tin 
Wide knowledge : s-G Mar 
Turnpike De Operation 
belations il Operation 


l Petroleum 


Oil, Exploration Executive, proven oil finder, 
ist Petr. Engr I; Ad. trained 
neially respor ble and moral a 
to develop domestic o foreigi 
ind participat ) basi Fr N 
4415, Petrol \ (phone 
Denver) 
Corporate Counsel 
wide experience § ge 
leral practice. With les 
national oil company 
of his 
Family t eg 
tion growing ompany PW 
Petroleum Week 


CONTRACT WORK WANTED 
One of Britain’s !argest and best known 
teel fabricators desire t« tact At 1 
ican contractors to the Oil ad Chemical 
Industries interested in having the 


tlized 


New York—9 _ years 
nera ind n ‘ 


tin 


i products manufactures 

license in the United Kingdon All 

tie ivailable for manufacture ind 
chining fabrications up to {4 tor ‘ i 
Please contact J. S. Moffat, Sales Director 
Weldall & Assembly Ltd., 10 Norfolk Street 
London, W.C.2 


BUSINESS OPPORTUNITY 
Cumberland County, Kentucky—New Boom 
120 Acres Adjoining 200 B arrell 
and near 5 drilling wells Also 5 
ind 100 acres. Price $35.00. 1/10 over 
ride Come or phone WwW. V Cravens 


Russell Springs. Kentucky. 
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ANOTHER LARGE AUCTION 
GLENN W. BOOKER 


OILFIELD SERVICE 
LOCO HILLS, NEW MEXICO 


“Going Out of Business Sale” 
Tuesday, September 22, 1959 
10:00 A.M. (MST) 
Registration Beginning at 9 
Inspection Starting 
September 15 Until 
Sale Starts 


REAL ESTATE, OILFIELD 
AUTHORITIES, WELL SERVICE 
EQUIPMENT AND TOOLS, 
TRUCKS, TRAILERS, SHOP 
AND OTHER EQUIPMENT, 
PIPE, RADIO SYSTEM 
Glenn W. Booker Oilfield Service is 


going out of business and has 
ioned Wayne Cook As 
to sell all of their service equipment 
and tools, supplies, real estate, truck 
trailers, scrap, pipe and tubing and all 
other equipment as oilfield 
authorities at public auction. Everything 
will be sold to the highest bidder 


THERE ARE NO MINIMUMS 
OR RESERVATIONS 


The sale will include: 
REAL ESTATE—approx acre yard in 
Lovington, N. M. Fer Trees, House 


commis- 
sociates, Inc 


well a 


and office 
AUTHORITIES——!CC 
parts of Texas an } 
Texas Intra No 45 with Wale 


37 between 


Record 
SERVICE EQUIPMENT | Franks 


Double Drum Units, Fra ) Double 
Drum Unit, Frank . yle rum Unit 
Cardwell Model jle Drum Unit 
Wilson Jr. and Wil 
Drum Mobilhoist 
sets of BJ Power 7 
is trailer and some tr 


TRUCKS, TRAILERS, —". on rg ped ir 
( Che V | 1. Pr ) 
Chas Winch T 
Truck; GMC 
Float; Tandem Pole; ¢ 
A-C Model D; Buda L 


Digger and other 


COMPLETE * ca, RADIO SYSTEM WITH 
285 Ft. MAST 


MANY FEET OF PIPE, TUBING AND CASING 
AND TONS OF STRUCTURAL PIPE AND 
ANGLE IRON OILFIELD TOOLS | ble 
Tools, Line Scale We r f hair 
ond Casing Tong evat : } 
Unions, Changeovers, Nips 
Blocks and much more 


SHOP EQUIPMENT |; 
Grinder, Bench Grinder, £ 
Jacks, Socket Sets, Drill 
of truck and car parts, H t 
and many more iter 


THE LIST 1S FAR TOO NUMEROUS TO LIST 


HERE. FOR BROCHURE WITH DETAILED 
LISTING, contact 


iwell Dout 


Wayne 


Associates, /nc. 


“The Nation's Leading Auctioneers” 


191 Meadows Building, Dallas 6, Texas 
EMerson 3-3388 


WANT TO SELL 


Learn why auction is your best way and we 
can do the best job. Call today collect. No 
obligation, of course. 





PERSONALS / 51 











AS THE EDITORS SEE IT 





Just What Subsidy Does Oil Receive? 


VHE ATTACK ON PERCENTAGE DEPLETION Its taking a new turn 
‘I with a responsible federal ofhcial attacking it as well as contend 
ing that oil and gas receive a “subsidy.” 

The remark was made by a member of the Federal Trade Commis 
sion, an agency that has always kept a sharp eye on the oil industry. 
Commissioner William C. Kern, speaking before the National Con- 
gress of Petroleum Retailers in New Orleans last week, accused nearly 
all businesses of seeking “special privilege” legislation. He commented 


“Yet let us not ignore so-called big business, or the larmer, o1 
the unions from a consideration of this legislative search ‘to get 
theirs.’ Subsidies to the airlines, subsidies to the shipping lines, 
oil and gas depletion allowances and subsidies . . . run into bil 


lions.” 


UST WHAT SUBSIDY IS GRANTED oil and gas? Commissioner Kern didn't 
J elaborate. But the implication is rather plain that he considers 
the percentage depletion provision of the Internal Revenue Code as 
an out-and-out subsidy to oil and gas. 

We don't know whether or not Commissioner Kern is an expert on 
tax matters or on the oil and gas industry. But from a_ responsible 
oficial whom we know to be an expert on those matters—Ernest O 
hompson, chairman of the Texas Railroad Commission—comes this 
description of percentage depletion: 


“The 274%4% depletion is simply the recognition that every 
time you take a barrel of oil out of a field or a cubic foot of gas 
out of the reservoir, you are depleting your capital by just that 
much. No more oil or gas is being made in the reservoir. The 


amount in each field is limited and it is measurable.’ 


Commissioner Kern concluded his remarks with the appeal that 
privilege legislation should be abandoned and that “there should 
never be allowed to exist peculiar favorites of the government at the 
expense of the general public.” 

If he considers percentage depletion granted the petroleum industry 
as legislation “at the expense of the general public,” we hasten to 
remind the commissioner that percentage depletion has helped es- 
tablish and maintain the U. S. as the world’s greatest producer and 
user of petroleum 


W' BELIEVE THAT ANY REDUCTION of this time-tested and wise tax 
provision would weaken the petroleum industry and would result 


in direct impairment of the national security. 
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mie VER 55,000 yg 
A RENTAL ITEMS 





the world’s largest 
selection of oilfield 


rental tools. 


Homco-Associated offers you the largest selection of oil field rental 
tools in the world. With thirteen strategically located yards in the 


HOUSTON OIL FIELD MATERIAL COMPANY lac heart of the oil country, they are as close to you as your telephone 


Whatever your needs may be in the field of rental tools, your best 
OIL FIELD bet is to call the Homco-Associated office nearest to you. You are 


Pp GY assured that your call won't be wasted. You'll get the equipment 
NT 


you need and get it fast 


Whether it’s pipe tongs or drill collars, blow-out preventors of 
adapter flanges, tubing spiders or Kelleys—we've got them, in top 


condition, ready for you. Call us and see what good service really is 


toms Tio ns 


Texas: Alice, Beaumont, Houston, Odessa, Snyder * Oklahoma: Duncan, Oklahoma City °* Louisiana: 
Harvey, Lafayette, Morgan City °* Mississippi: Laurel * New Mexico: Hobbs * Wyoming: Casper 




















THIS iS YOUR MAN, trained and paid by Dowell to work for you. His mind 


has helped engineer a well treatment for you. His hands are preparing your treatment 


report. 2000 other pairs of hands, 2000 other minds are linked to his in performing your 
work. Minds and hands—people at Dowell—all working toward one goal: To help you get 
best results from your acidizing, fracturing or other well stimulation at less cost. The 


calibre of Dowell people is one more reason why Dowell gives you most value per 


treatment dollar. Dowell Tulsa 1, Oklahoma. 


Services for the oil industry DOWELL 


DIVISION OF THE DOW CHEMICAL COMPANY 
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